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Demand Unsurprisingly, the most active sectors were logistics operators,
retailers and light manufacturing firms. 3PL players leased more than
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buoyant. Total demand of 960,000 m? transacted on in Q4 boosted demand)Tfhe share of retailers is not much lower, and stcﬁcat

the annual volume of leased flespace to 3.7 million m2. Results Light manufacturing and the automotive sector togetiarounted
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best year in the history of the market. Demand is still mainly driven Ry Oy a quUarigls
by new lease agreements and extensioti®se accounted

together for 78% of totthke-upin 2018. Thisnabated demand Major new leasing transactions in2018
reflectsthe nonstop popularity and attractiveness of PdH > ¢ M Tenant Park Area (m?)
industrial market. TR
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SRS @4’ & < by excellent activity on the construction side. ftaeket grew by
another 2 million m2, with25000 m? being delivered in Q4 alone.
Source: JLL, warehousefinder.pl 42018 Itall addsup to an existing stock ©5.7million m? at the ed of

2018, which is three timas much as 1fears ago.
A significant amount olew demandn 2018 was concentrated in

the three largest markets (Warsaw, Upper Silesia and Central This was undoubtedly the year of Central Poland. New completions
Poland) and split somewhat equally between them, with a total of there surged to 762,000 m?, almost 40% of the total new space
overl.5million m?2 of space transacted on there. Tenant activity was  delivered nationwide. Of course other major markets were also
noted in all of the analysed mts; however, it is worth pointing meaningful contributors to the new supply: total space deIiveredAin
outgood results okrakéw and the Feity, where net takep 7;LM; Qg 5J3JJ?L 3CF?MC; ¢ 7LI=Y;Q ;
reached more than 150,000 m2 in each market. Interest in the 822,000m2. The high level of construction activity in Lubuskie seen
emerging locationsncluding” C; YSMNI E¢ + C?F =7 2 overthggast fewpqyarteyslgd to the notable volume of 172,000 m2
Lublin, Lubuskie and Podkarpagiemained high. Driven by being completed there. Developer activity came to a halt in Kujaw
anewcomer to this group, Olsztyn and its surroundings, total leased ~ Podkarpacie and Warsaw Inner City, with no space being delivered
space came to ov&@4Q000 mz2, which was even higher than year there; however, that should change in the next few quarters.
before. What is more, some of these markets have already seen
anumber of renewals, which suggests that they are, if not quite The supply pipeline remains at a very healthy level, with
maturing at least growing out of the infancy stage. 19millionm?2 being under construction in Poland at the end of 2018
Development in Central Poland has slowed slightly and Upper
Gross industrial demand (n2) Silesia takes the lead with the pipeline of 418,000 m2. High levels of
= New deal m Extension = Renewal developer activity are also seen in theC’ny and Krakow _
5,000,000 (144000m2 and 122,000 m?, respectively). The largest prafebts

4.000.000 completed in the next few quarters are warehousesdormemerce
SN giantsin Gliwice and Olsztynekhe share of space being built on
2.000.000 speculative basis is 35% and developers are keen to start such
1'000’000 projects in the largest markets. Speculatively congtaufloor
T B I I I space of more than 100,008 was seen in Warsaw, Upper Silesia
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Industrial space under construction(m?2) Investment ma
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Therelativelyhigh level®f speculativedevelopment activity seen L : ! :
during 2018lid not result in changes Wcancy rates. Central The hlstoncally hlghest volume transacted on in 2018 doub
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which pushed the average for Poland fasitibe end elng ERbe o eresu was malny riven by

of December 2018¢ highest rates were W orrfollotransactlons all of which came in the second half off
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space to lease in Kielce/Radom and Lubuskie.

Ownership stwcture ofthe existing industrial space
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To sum up, during 2018 908
space changed hands. What sho¥
volume is that the space transacted O
existing stock. Those acquiisits have visib
ownership structure, making it more equalg
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