
Building 
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Latvian startup 
ecosystem



Who we are?

Latvian Startup association, Startin.LV unites Latvian 
startup community around common values and speaks 

with one voice.

67 MEMBERS

40
Startups

7
Non-profit

Organisations

13
Individuals

7
Corporate
Partners



Who we are?



Members of the Board

(from left) Renats Lokomets, Daniels Pavluts, Andris K. Berzins, Jekaterina Novicka, 
Anton Adamovitch, Ernests Jenavs, Arturs Burnins



2016 – a turning point
• 300 startups, 6 known exits, 150 MEUR investments t.d.

• Diverse ecosystem, but emerging strong fintech focus and 
growth potential in science commercialization 

• Several local seed and VC funds with strong public support

• 2016 a turning point - growing interest from media, politics 
and corporates

• Growing number of co-working spaces – TechHub, The Mill, 
Eegloo etc. and 

• Thriving events’ scene, major events like Digital Freedom 
Festival, TechChill and Riga Venture Summit

• Latvian Startup Law passed in December 2016



Draft Startup Law

Startup definition: 
the law provides the first 

attempt in Latvia to 
define a startup

Flat startup tax: 
flat rate social tax 259 €
per employee, no PIT / 
CIT, de minimis applies 
(max 200k benefit / 3y)

Highly skilled employee 
support: alternatively 

startup can get full 
employee taxes paid 

from EU funds

Qualified startups only:
in order to qualify startups 
must meet a set or criteria, 
key – 30k investment from 

qualified VC

Qualified investor list: 
only global or qualified 

VCs with startup 
investment track record 

are eligible

Startup Commission: 
on top of hard criteria a 
Startup Commission will 

be set up to evaluate 
startups and VCs

§ § §

§ § §



259 EUR
flat startup tax

this is how much flat startup tax you would pay per salaried 
employee of a qualified startup + private pension fund 

contribution of 10% between startup tax paid and standard 
social tax rate – no extra taxes except on salaries above 4050 

EUR



0 EUR
in salary tax 

this is how much salary taxes you would pay under highly skilled 
employee support scheme, financed by the EU funds – subject to 
specific terms and conditions the government would pay the entire 

salary tax bill for top talent employed by qualified startups



Plan for 2017
• Implementing Startup Policy Agenda “Ecosystem 

#1” – improving ecosystem, providing access to 
capital and talent

• Launch of Startup Welcome Pack

• Riga Venture Summit 2017 – top startup policy 
event in the region on February 9

• TechChill – leading startup conference on 
February 9-10

• Startup Slalom hackaton series continued – next 
up sharing economy hackaton in March



Startup Welcome Pack
• Flat Startup Tax

• Highly skilled employee support scheme

• Startup visa – conditional residence permit 
scheme for startup founders and employees

• Soft loan program up to 50 000 EUR

• 3 accelerator funds with 15 MEUR funding

• 2 VC + 2 growth funds with 60 MEUR funding

• Angel co-investment program

• One stop startup support agency



Status Quo: LV vs LT vs EE

Latvia

€150M
Investments

12
Investments over

€1M+ per company

300
Startups

Lithuania

€143M*
Investments

10*
Investments over

€1M+ per company

250*
Startups

Estonia

€319M
Investments

33
Investments over

€1M+ per company

420
Startups

* not updated with 2016 data



Selling Points: Riga vs London

Riga London









New Teams / Bootstrap Startups
€0–10K

Startup pyramid in Latvia (2008-2016)
S O U R C E :  S TA R T I N . LV  C R O W D S O U R C E D  D ATA ( c u m m u l a t i v e )

Accelerator Startups
€10–100K

Seed Stage Startups
€100K–1M

Series A/B Startups
€1–10M

Later Stage Companies
€10–100M

Mature
€100M+

New Teams / Bootstrap Startups
€0–10K120+
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AN co-
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Startup 
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ask.fm – largest exit to date, more than 100 
coutries, 20 million monthly unique users



TWINO – fastest growing P2P platform in Europe, 
9 markets, over 380 MEUR originated in loans



Airdog – Kickstarter success 
$1,368,177



Infogr.am – over 4.8 million infographics, viewed by 
over 50 million people every month



Bitfury – top investment amount
> 80 MEUR



Edurio – Horizon 2020 grant 1,86 MEUR



Vortex Oil – science based startup, 
Polish seed investment 

(Startup Hub Poland & GIZA Polish Ventures)



Latvia in 2020 is recognized as a perfect launchpad for 
startups to go global.

Vision



KPI’s

240
Startups

€108M
Investments

6
Exits

2016 2020 2025

410
Startups

€200M
Investments

10
Exits

800
Startups

€400M
Investments

18
Exits





by Latvian Startup Association
“Startin.LV”

February 9, 2017



When: On February 9, 2017. The day before largest 
startup conference in Latvia, TechChill

Where: At a Riga City landmark location (Melngalvju
nams)
Main goal: Bring leading Baltic startup minds and a host of 
international experts to zoom in on most effective policies 
to drive pipeline of competitive early stage startups and 
attract global flows of smart money to the Baltics

2017 hot topics:
How best to attract smart money to cities-hubs?
How can we win in the global battle for talent?

When? Where? Why?



Get in touch

Daniels Pavļuts
MEMBER OF THE BOARD

LATVIAN STARTUP ASSOCIATION 
“Star t in .LV ”

daniels.pavluts@zeno.lv

+371 29338008


