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Potential of Eastern Poland

Eastern Poland is a macroregion that covers 31.7%
(99,037 km2) of Poland’s area and is home to 21.4%
(8,238,200 people) of the country’s population. It con-
sists of five voivodeships: Lubelskie, Podkarpackie,
Podlaskie, Swietokrzyskie and Warmirisko-Mazurskie.
Due to its location along Poland’s eastern border, this
macroregion is particularly unique and attractive to in-
vestors. Actually, it is the most eastern part of the Eu-
ropean Union which borders directly with Russia, Bela-
rus and Ukraine. Thanks to the excellent geographical
location in the trans-border zone and the long-standing
close economic relations between the enterprises and
local governments from Eastern Poland and the en-
terprises and local governments from Russia, Ukraine
and Belarus, this macroregion may become the plat-
form for cooperation between companies from the Eu-
ropean Union and the former Soviet Union countries.

Eastern Poland is a macroregion of young (more
than 29% of its population are under 25 years of
age) and educated (there are 76 higher education
institutions with over 306 thousand students) people.
Considering the fact that wages in Eastern Poland
are 15% lower compared with other parts of Poland,
it is this region that creates excellent climate for in-
vestors to set up businesses and make investments.
Eastern Poland’s investment potential is additionally
strengthened by the business infrastructure. There
are five Special Economic Zones in this macroregion,
which offer income tax exemptions for potential in-
vestors. Science and technology parks help promote
cooperation between business and scientific circles.
Equally important is a system of investment incen-
tives. Investors can count not only on additional funds
from government subsidies (so-called multiannual
programmes) but also on support available though
national and regional operational programmes, and
local tax reliefs. Potential investors can also obtain
funds under the Operational Programme ‘Develop-
ment of Eastern Poland’, which is specifically aimed
at the 5 voivodeships of Eastern Poland.

TABLE 1 The structure of local government in Eastern Poland
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2. Logistic sector in Poland

The logistics sector is an important section of the
Polish economy. Average employment under employ-
ment contracts in the entire logistics sector (transport
and warehousing) in the first three quarters of 2012
stood at 483,100 — an increase of 2.7% compared to
the same period of 2011. The average gross monthly
wage of employees employed under employment
contracts in the entire sector amounted to PLN
3,434.26 in the first three quarters of 2012 and was
2.7% higher than in the same period of 2011. In the
period from January till September 2012, a total of
341.9 million tonnes of cargo were shipped in Poland,
that is 2.0% less than in the same period of the pre-
vious year. In September this year, 40.4 million tonnes
of cargo was transported — a decrease of 1.5% com-
pared to September 2011. A decline in the amount
of cargo carried has been reported for all modes of
transport except for road transport.

Financial performance of the logistics sector

In 2011, gross profit earned by businesses with a headcount of over 49 people amounted
to PLN 1,913.0 million compared to PLN 1,823.1 million in 2010. It was mainly due to
the improved financial result on the sale of goods, products and materials. The net profit
increased from PLN 1,136.0 million in 2010 to PLN 1,365.3 million in 2011.

As for passenger transport, 538.6 million passen-
gers were transported in the first three quarters of
2012 — a decrease of 9.0% compared to the same
period of 2011. Of that number, 328.1 million passen-
gers were transported by road — a decrease of 16.2%.
On the other hand, there has been an increase in the
number of passengers transported by air (5.5 million
passengers, an increase of 9.2%) and by rail (204.3
million passengers, an increase of 4.8%,).

Before the economic slowdown in 2008, Poland had
been reporting annual growth figures of 12-14%. The
logistics industry was one of the first to be affected by
the economic downturn which started in 2008. It was
most acutely felt by the Polish transport sector — ac-
cording to the estimates of the Shipping Companies
Association, it shrank by about 40% between autumn
2008 and autumn 2009. Despite these adverse circum-
stances, since 2010 the logistics sector has been back
on a rising tide, with many companies performing bet-
ter than before the general economic slowdown. This
is especially true of the warehousing sector: at the end
of the first half of 2012 total warehouse space in Poland
amounted to 7.12 million m2. From January to Septem-
ber, approx 290,000 m? of modern warehouse space
was made available. Thus, Poland’s logistics sector is
capable of meeting the needs of modern business.



Logistic sector in Eastern Poland

TABLE 2. Capital expenditure and cumulative value of fixed assets within the logistics infrastructure in Eastern Poland in Q3 2012

Capital expenditure Gross fixed assets

Total (in PLN | Transport, warehousing | Transport, warehou- Total (in PLN | Transport equipment | Transport equipment
millions) (in PLN millions) sing (in %) millions) (in PLN millions) (LA

Description

Warminsko-Mazurskie 769.5 101 1.31% 52.9 529 6.87%
Podlaskie 822.7 7.9 0.9% 822.7 45.5 5.53%
Lubelskie 22318 159.4 7.14% 22281 179.7 8.06%
Podkarpackie 2 008.0 58.4 2.9% 2 007.4 115.6 5.75%
Swigtokrzyskie 1257.9 28.3 2.24% 1257.4 7.7 6.17%
Eastern Poland 7089.9 264.1 3.72% 6 368.5 471.4 7.4%

Size, structure and
characteristics of the sector

Road infrastructure

The road system in Eastern Poland Macroregion
meets the needs of investment and economic activ-
ity in terms of capacity, surface strength, and load-
bearing capacity of bridges and flyovers (measured
by reference to the gross vehicle weight rating of road
haulage vehicles). In the Macroregion, there are an
average of 116 km of roads per 100 km?. These are
predominantly gmina (commune) and poviat (district)
roads, which account for nearly 86% of all the roads
in the region. The voivodeship with the most extensive
road network in Eastern Poland is the Swietokrzyskie
Voivodeship

The existing roads are being modernised to im-
prove their quality. According to the General Directo-
rate for National Roads and Motorways, as at the end
of 2012 national roads in Eastern Poland Macroregion

TABLE 3. Total public roads in Eastern Poland by road
category, as of 31.12.2011

=z ;3;"[)'::‘; Per 100 km?
Warminsko-Mazurskie 230815 95.4
Podlaskie 25583.5 126.8
Lubelskie 34 598.6 137.8
Podkarpackie 18924.4 105.6
Swietokrzyskie 171051 146.3
Eastern Poland 119293.0 116.0
Poland 412 263.7 131.8

were in good technical condition. The Macroregion
has the lowest number of roads in need of urgent re-
pair

Modernisation of the road infrastructure in East-
ern Poland Macroregion accelerated rapidly upon
Poland’s accession to the EU. It is expected that the
decade of 2011-2020 will see an unprecedented de-
velopment of the road infrastructure in Eastern Po-
land and by 2020 it will not be much different from
the average EU standard. It will be possible, in the
first place, due to the EU assistance programmes
(within the framework of the cohesion policy) under
which almost PLN 10 billion will be allocated to
modernise transport infrastructure in Eastern Poland.
The most important programmes utilized to finance
the development of road (and other) infrastructure in
Eastern Poland Macroregion are: the Infrastructure
and Environment Operational Programme, which has
been the largest investment programme in Poland to
date (more than EUR 11.4 billion allocated to road
transport across Poland), the Development of Eastern
Poland Operational Programme (EUR 776.9 million
allocated to broadly defined transport infrastructure),
and Regional Operational Programmes implemented
by individual voivodeships in the Macroregion.

So far, the primary objective has been to mod-
ernise gmina and poviat roads. However, over the
next few years, the network of major arterial roads in
the Macroregion is going to be modernised as well.
In the spring of 2012 the entire A4 motorway was
completed, including its section running through the
Podkarpackie Voivodship up to the border crossing
point in Korczowa. In 2015 the last section of A2 mo-
torway between Siedlce and Brest in Belarus is to be
completed. In 2015 the last section of A2 motorway
between Siedlce and Brest in Belarus is to be com-
pleted. In the same year the north-south S19 express
road, linking border crossings in Kuznica Biatostocka
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MAP 2. Motorways and express roads in Poland.
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and Barwinek, is to be completed as well. At the same
time, other important roads passing through the Mac-
roregion will be put into operation, including ex press
roads S7, S8, S12, S17, S51 and S61. These modern
dual carriageways of high quality and capacity will in-
tegrate the road system of Eastern Poland Macrore-
gion into the European road system. They will provide
fast and easy road access to virtually all countries of

TABLE 4. National roads in need of urgent repair in selected
voivodeships, as at the end of 2011.

D-class roads that need urgent

L repairs
Podlaskie 0.21
Podkarpackie 0.21
Swietokrzyskie 0.13
Lubelskie 0.21
Warminsko-Mazurskie 0.13
Wielkopolskie 0.25
Kujawsko-Pomorskie 0.26
Matopolskie 0.20
Poland 0.17

Western and Southern Europe as well as Baltic states
(Via Baltica) and other countries of the former Soviet
Union. Investing in Eastern Poland'’s road network is
all the more important as over 50% of all the goods
transported in Poland are carried by road.

Railway infrastructure

The technical condition of the railway network
and infrastructure in Eastern Poland Macroregion
does not differ significantly from the national aver-
age. The region’s railway network is dominated by
non-electrified standard gauge lines. The exception
is the Swietokrzyskie Voivodeship, where the share of
electrified lines expressed in absolute figures exceeds
75%

Although the density of the railway network within
the Macroregion is significantly lower than in the
western and northern parts of the country, it could
be considered quite satisfactory from the point of
view of conducting business activity. The network
connects virtually all major urban and industrial cen-
tres of the Macroregion. Some sections handle only
freight traffic. Examples include the following sec-
tions: Radzyn Podlaski — Lublin, Wiodawa — Chefm,
Zamosc¢ — Dorohusk, etc. In fact, all these towns
have specialised freight stations which enable quick
loading and unloading of all types of cargo, inclu-
ding liquid and gaseous fuels, and containers. In
general, the largest cities in the Macroregion have
more than one freight station; for example, Lublin
has the ‘Tatary’ station where the majority of freight
traffic is handled, but there is also a freight station
called ‘Lublin Towarowy’. Kielce and Biatystok have
as many as 3 specialised cargo-handling stations
each: Kielce Towarowe, Kielce Herbskie and Kielce
Biatogon, and Biatystok Towarowy (services include
handling of containers), Biatystok Starosielce and
Biatystok Fabryczny.

Some stations that handle freight traffic (inclu-
ding smaller train holding stations) also have direct
connection with fully-operational sidings leading
to the nearby industrial plants. One example is
Rzeszow Staroniwa station, which handles train
traffic bound for the Rzeszoéw power plant and ‘WSK
Rzeszéw’ metallurgical works. With the railway
network of sufficient density, transportation of es-
sential raw materials and components needed by
businesses, as well as transportation of finished
goods and products is significantly facilitated.
Goods train traffic can be handled via the existing
and newly built railway sidings.

Over the next few years, major railway routes in
the Macroregion are going to be modernised. One
of the most important projects is the modernisa-
tion of line E 74 Warsaw — Biatystok — Trakiszki. This
line is part of corridor | called Rail Baltica, which
connects Helsinki, Tallinn, Riga and Kaunas with



Rail haulage services

Rail haulage services are provided by specialised and
experienced companies which maintain and manage rail-
way infrastructure. The three biggest players in this mar-
ket segment are: DB Schenker Rail Poland, CTL Logistics
and PKP Cargo Group, which includes such companies as
PKP Cargo Service or Trade Trans.

Warsaw. It is the only railway connection between
the Baltic states and Poland, which also offers the
possibility to travel to other capital cities such as
Prague, Berlin and Vienna. Modernisation of the line
will increase the speed of passenger and goods
trains to 160 km/h and 120 km/h, respectively. A
similar result expected upon completion of the
modernisation (carried out in stages) of line E 20
Kunowice — Poznan — Warsaw — Terespol, which
is part of the Pan-European Transport Corridor |l
(East-West) from Berlin to Moscow. The eastern
section of this route runs through the northern part
of the Lubelskie Voivodeship. Currently, the sec-
tion from Siedlce to Terespol is being modernised.
The third and the biggest modernisation project is

TABLE 5. Railway lines in use in Eastern Poland voivodeships (in km) as of 31.12.2011.

Standard gauge

Region
In absolute
numbers

Warminsko-Mazurskie 1238
Podlaskie 763
Lubelskie 1041
Podkarpackie 978
Swietokrzyskie 721
Eastern Poland 4741
Poland 20089

Per 100 km?

5.1
3.8
4.1
5.5
6.2
4.92
6.4

Electrified

In absolute
numbers

492
222
409
355
553
2031
11916

the complete modernisation of line E 30, which is
part of the Pan-European Transport Corridor Ill con-
necting Dresden (Germany), Wroctaw, Katowice,
Krakow (Poland) and Lvov (Ukraine).

Cargo handling terminals — Eastern
speciality
Particular importance of Eastern Poland Mac-
roregion for the efficiency of the country’s logistics
system lies in the fact that it borders on the former

b
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TABLE 7. Total modern warehouse space in Eastern Poland

] h i g
Description odern warehouse space (in ,000 m?)

2007 2008 2009
Warminsko-Mazurskie 2 2 2
Podlaskie 0 0 0
Lubelskie 17.8 17.8 17.8
Podkarpackie 45 20 20
Swietokrzyskie 0 15 15
Eastern Poland 24.3 54.8 54.8
Poland 4547.6 6716.2 7803.3

Source: Logistics in Poland. Report 2009, Poznan 2010, (ed.) I. Fechner, G. Szyszka, Institute of Logistics and
Warehousing, Poznan 2010

TABLE 6. Public express roads and motorways in Eastern
Poland as of 31.12.2011

Region Express roads

Warminsko-Mazurskie 71.6
Podlaskie -
Lubelskie 4.2
Podkarpackie -
Swietokrzyskie 54.1
Eastern Poland 129.9
Poland 737.5

Source: Own compilation based on: Central Statistical Office, Transport —
results of operation 2011.

USSR states, where broad-gauge tracks (1 520 mm)
— so-called Russian gauge tracks — are used. The
break-of-gauge makes it virtually impossible (with
some exceptions) to transport goods directly by rail
deep into the country. The only means to overcome
this obstacle is cargo handling terminals of different
types and sizes, where it is possible to quickly un-
load cargo from broad-gauge wagons to European
gauge wagons or all types of road vehicles. The Mac-
roregion has a few dozens of such facilities of various
sizes and specialisations. They handle a large por-
tion of trade between Poland (and Europe) and the
countries of the former Soviet Union. The largest ter-
minals are located near major rail border crossings,
such as Kuznica Biatostocka, Mafaszewicze — Brest,
Medyka, Dorohusk — Jagodin, Hrebenne — Rava Rus-
ka, etc. Cargo-handling terminals are also located at
the largest freight stations in close proximity to the
border. Examples include the Chetm Wschodni sta-
tion, where, in addition to 4 handling ramps with 16
standard-gauge (1 435 mm) tracks, there are also 2
handling ramps with five broad-gauge tracks. One of
the largest and most modern terminals is the railport
in Medyka opened in 2007. The facility can handle up
to 600 000 tonnes of cargo a year. The railport has
a total warehouse space of 4 000 m? and a storage
yard of 23 000 m?. Specialisation of individual termi-
nals allows for efficient and safe handling — both verti-
cal and horizontal — of bulk materials, liquid fuels and
gas (most of the cargo volume handled), as well as
containers, wood and general cargo.

Of particular importance to the development of the
logistics sector is the railway line No. 65 called LHS
(Linia Hutnicza Szerokotorowa — Broad-Gauge Met-
allurgy Line), which runs through 3 voivodeships of
the Macroregion and connects the border crossing
in Hrubieszoéw with the railway station in Stawkow (30
km away from Katowice). The LHS line has a direct
connection (via the Ukrainian railway network) with the
Trans-Siberian Railway and thereby with the Ukrainian
and Russian railway systems. Thus, it is possible to
create a Pan-European land transport corridor from
Europe to Asia. Along the 395 km long line there are
a dozen or so large specialised cargo handling ter-



minals, which further facilitate intermodal transport
in southern Poland and make it cheaper. The largest
ones include Zamos$¢ — Boratycze, Szczebrzeszyn —
Brody Mate, Bitgoraj, Sedziszéw and Stawkow.

Other broad-gauge lines are of lesser importance,
mainly due to their short length and the competition
from major terminals located in the immediate vicinity
of border crossings. In their proximity there are mainly
smaller terminals, specialised in handling gas and
petroleum products, e.g. the logistics facility of Che-
mikals company in Siedlisko (at the Russian border)
and the Naftobaza fuel depot in Zabtotczyzna (near
the border with Belarus).

Warehouse infrastructure

At the end of 2011 approx. 370,000 m? of ware-
houses were under construction — twice square
footage under construction at the same period of
previous year, while resources reached 7 million m2.
The largest warehousing markets in Poland are still:
Warsaw, Upper Silesia, Poznan, Central Poland and
Wroctaw, which accumulate approx. 93% of the re-
sources. Thanks to ever improving road infrastructure,
the following regions undergo dynamic development:
the area of Tricity, Krakow, Rzeszéw, Torun and Szc-
zecin. It is forecasted that in the nearest years new
warehousing parks will be created in the largest cities
of eastern Poland in which developers’ activity has not
been observed recentely due to poor infrastructure
and limited demand.

According to CBRE, a leading world consulting
company in the real estate sector, the Polish mar-
ket of warehousing surfaces is re-embarking on the
growth path in 2012. The proof of that is the volume of
warehousing surface commissioned for use in the 1st
quarter of that year, amounting to 215 000 m?2, which
constitutes 60% of the surface commissioned for use
in the entire 2011

In Eastern Poland Macroregion, the most important
facilities are those owned by individual companies.
Leading companies in the Macroregion are involved
in large investment projects whose aim is to expand
warehouse space. Examples include the production
and warehousing facility of 32,000 m? in Rzeszéw
constructed for Zelmer, a Polish tycoon in the manu-
facture of household appliances. There are also plans
to continue expansion of modern warehouse space
for rent in Eastern Poland. According to experts from
Cushman & Wakefield, the majority of new facilities
are to be situated in Lublin and Rzeszéw and their
vicinity. An example is the new warehouse complex in
the Mielec Euro-Park in Felin — one of the poviats of
Lublin. The facility of 14,100 m? has 24 docks and 12
doors; storage height: 10 m, minimum module space:
2350 m?,

There are several companies in the Macroregion
which offer warehouse space for rent of various types,
sizes and purposes. These are mostly enterprises

TABLE 8. Selected logistic operators operating throughout Poland

Company Website

CAT LC Polska www.groupecat.pl

Dar tom Sp. z 0.0. www.dar tom.com.pl
DB Schenker Poland www.schenker.pl

Delta Trans www.deltatrans.pl
Diera www.diera.pl

DHL Polska www.dpd.com.pl

FM Logistic Poland www.pl.fmlogistic.com

Frans Maas Polska Sp. z 0.0.

Gefco Polska

Hellmann Worldwide Logistics Polska
PEKAES S.A.

Raben Polska Sp. z 0.0.

TNT Express Worldwide (Poland) Sp. z 0.0.

www.pl.gefco.net
www.hellmann.pl
www.pekaes.com.pl
www.raben.com.pl

www.frans-maas-polska.polandtrade.pl

www.tnt.com/express/pl_pl/site/home.html

that have free space at their own warehouses. It often
means that the warehouses are equipped with spe-
cial loading and handling equipment (such as gantry
cranes with a load capacity of several tonnes) and are
conveniently located close to transportation routes
or industrial poviats. The gross rental fee for 1 m? of
warehouse space in the Macroregion ranges from
PLN 10 to PLN 18/m2.

Logistics outsourcing — offer

Businesses may use the services of specialised op-
erators which provide outsourcing of comprehensive
logistics services, supply chain management, etc. The
Polish TFL sector is quite advanced in this respect as
there are tens of large- and medium-sized operators
(most of them with foreign shareholding) specialising
in transportation, forwarding (both domestic and inter-
national) and warehouse services. With the necessary
facilities and expertise, such companies are able to pro-
vide the standard of service that satisfies the needs of
modern business. In addition to basic TFL services, the
companies also offer repacking, co-manufacturing and
other value added services related to inward processing
of goods. An example here is the Raben Group which
offers the following services in Poland and many other
European countries: contract logistics, warehousing
(485 000 m? of A-class warehouse space), international
road transport (general cargo shipment, LCL and FCL
freight), domestic distribution, comprehensive logistics
services for fresh produce (from 2°C to 60°C) as well as
sea and air forwarding

Services for foreign trade
enterprises
Eastern Poland Macroregion constitutes the eas-
tern border of the Schengen area and the European
Economic Area (EEA). Therefore, additional needs
arise for a proper handling of the movement of goods
across borders with Russia, Ukraine and Belarus.
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TABLE 9. Number of bonded warehouses, duty-free zones, duty-free warehouses and
temporary storage warehouses in Q1-02 2012.

Customs chamber

Biata Podlaska
Biatystok

Kielce

Olsztyn

Przemys|

Polska Wschodnia
Polska

M';';Tg:‘; Number of free zones Number of temporary
e T and free warehouses  storage warehouses
51 1 4

18 0 1

11 0 0

11 1 3

43 1 40

146 2 70

542 16 372

A vital role in the support of foreign trade is played
by specialised customs agencies, whose number in
Eastern Poland Macroregion runs into tens. These
agencies offer a range of specialist services, includ-
ing in particular: customs clearance of export, import
and transit cargoes, completing TIR carnets and
CMR notes, issuing additional documents such as
certificates of origin or EUR.1 movement certificates,
consultancy, applications and appeals in customs
matters, permanent cooperation with warehouses
and bonded warehouses, and assistance in transport
arrangements. Their operations are supported by a

TABLE 10. Selection of transport service businesses

Voivodeships
podlaskie

podlaskie

podlaskie

podlaskie

podlaskie
warminsko-mazurskie
warminsko-mazurskie
warminsko-mazurskie
warminsko-mazurskie
warminsko-mazurskie
Swigtokrzyskie
Swigtokrzyskie
Swigtokrzyskie
Swietokrzyskie
Swietokrzyskie
lubelskie

lubelskie

lubelskie

lubelskie

lubelskie
podkarpackie
podkarpackie
podkarpackie
podkarpackie
podkarpackie

Enterprise

Adampol S.A.

Bilax Sp. z 0.0.

Bojar

Logistyka Podlasie

Pronar Sp. z 0.0.

Sped Trans Olsztyn
Warminsko-Mazurskie Centrum Logistyczne Lemar Logistics
Wekta

MBK Bogustaw Kaminski

Eureka Sp. z 0.0.

Rob-Trans

Trans-Serwis

Elpologistyka Sp. z 0.0.

JuPiter

Magpol

California Trailer Sp. z 0.0.
Export-Import Tomasz Prokopiuk
Kociuk&Magier Sp. z 0.0.

OCM Logistic Sp. z 0.0.
Galaauto Sp. z 0.0.

Omega Pilzno Godawski&Godawski Sp. z 0.0.
Transsped Sp. z 0. 0.

Krys Trans Sped Sp. z 0.0.
Rod-Trans Sp. z 0.0.

Alta-Trans

relatively dense network of state and private bonded
warehouses

Transport services

In Eastern Poland, there are many companies pro-
viding transport services. The voivodeships located
along Poland’s eastern border are also the eastern
border of the EU. They border on Slovakia, Ukraine,
Belarus, Lithuania and the Kaliningrad Oblast (Rus-
sia). Therefore, the demand for international transport
services is huge

Rail transport companies are planning new pro-
jects in Eastern Poland Macroregion. For example,
PKP LHS is going to expand its terminals in the Lubel-
skie Voivodeship (Szczebrzeszyn) and in the Pod-
karpackie Voivodeship (Wola Baranowska).

Transport system

Nearly 20% of the total number of lorries in Po-
land are registered in Eastern Poland Macroregion.
The smallest number of lorries can be found in the
Podlaskie Voivodeship (2.7%) and the Warminsko-
Mazurskie Voivodeship (3.3%), while the largest — in
the Lubelskie Voivodeship (over 5%).

Range of activities

Internet address

international http://www.adampolsa.com.pl/
international http://www.bilax.pl/

international http://www.bojar.pl/

domestic http://www.logistykapodlasie.pl
domestic http://www.pronar.pl/
international http://www.spedtrans.net/
domestic http://www.logistyka.olsztyn.pl/
international http://www.wekta.pl/

international http://www.mbk-transpor t.pl/
international http://www.eureka-trans.pl/
international http://www.robtrans.pl/
international http://www.trans-serwis.com/
international http://www.elpologistyka.pl/
international http://www.jupiter-przeprowadzki.pl/
international http://www.magpol.net/
international http://www.c-t.pl/

international http://www.prokopiuk.pl/
international http://www.k-m.pl/

international http://www.ocmlogistics.com/
international http://www.galaauto.pl/
international http://www.omega-pilzno.com.pl/
international http://www.transsped.net.pl/
international http://www.krystranssped.com.pl/
international http://www.rodtrans.eu/
international http://www.alta-trans.pl/pl/
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However, it is not only the number of lorries that
matters but also their load capacity . The
most common type of lorries in Eastern Poland Mac-
roregion — as well as in Poland as a whole — are those
with a small load capacity of less than 1 tonne. The
highest percentage of lorries with a capacity of 5 and
more tonnes can be found in the Podlaskie Voivode-
ship. These vehicles account for 7.75% of the total
number of lorries in the voivodeship. In Eastern Po-
land Macroregion the percentage of such vehicles is
higher than for the whole country: 6.96% vs. 6.7% re-
spectively, which is mainly due to the fact that Eastern
Poland is a trans-border region.

Apart from the goods transport sector, there is also
a well-developed passenger transport sector in Eas-
tern Poland Macroregion

TABLE 11. Number of lorries in Eastern Poland vs. entire Poland, as at 31.12.2011.

Against the background of the country as a whole,
bus transport in Eastern Poland Macroregion is well ¥ Number of 9% of total
developed. It is dominated by suburban and regional

lorries

services. Due to their specific geographical location, Warmln_sko-Mazurskle 91045 3.32
. . . . Podlaskie 75250 2.71
eastern voivodeships also have many international =

. . Lubelskie 140 810 5.08
bus connections. The highest number of such con- Podkarnacki 133338 481

nections can be found in the Lubelskie Voivodeship ,0_ arpac e. :
) . Swigtokrzyskie 111792 4.04
(68% of the total number of connections in Eastern Eastern Poland 552 931 19.95
Poland Macroregion). Urban lines are best developed Poland 2 767 035 100.00

in the Swietokrzyskie Voivodeship — 20% of connec-
tions, which represents 58% of all connections in
Eastern Poland

TABLE 12. Number of lorries in Eastern Poland by load capacity groups, as at 31.12.2011

By load capacity groups in kg

et
Warminsko-Mazurskie 52 348 19120 5303 762 1921 5272 2630 2682 1007
Podlaskie 40 184 18 468 4780 575 1322 4156 2 446 2450 896
Lubelskie 77797 33139 9595 1104 2310 7512 4371 3 561 1421
Podkarpackie 73 952 29 311 9421 1100 2 805 7423 4226 3643 1457
Swigtokrzyskie 56 437 29 276 7948 1070 2238 7622 3 381 2 641 1181
Eastern Poland 300718 129 314 37 045 4611 10 596 31982 17 054 14977 5962
Poland 1595 522 665 097 196 021 25 251 54 461 150 749 83 463 72 865 32330

TABLE 13. Regular bus transport lines in Eastern Poland in 2011.

Domestic lines International

Cong-dstance ines

Warminsko-Mazurskie 853 56 653 21 079 16 762 18 785 7 10 321
Podlaskie 805 47 345 38 12 771 190 14 945 567 19 548 10 81 15 21442
Lubelskie 1482 84417 67 22992 282 25392 1133 36033 - - 72 169 061
Podkarpackie 985 45874 35 12308 105 8174 844 25385 1 7 14 15036
Swigtokrzyskie 861 41991 39 12608 117 10295 701 19068 4 20 2 3264
Eastern Poland 4986 276280 246 81758 928 75569 3791 118819 21 135 110 219124

Poland 18522 947 663 715 251424 3052 246291 14525 447234 230 2714 201 360920




12 LOGISTIC SECTOR

TABLE 14. Urban transport network in Eastern Poland as at 31.12.2011 in kilometres. Eastern Poland Macroregion has 9.3 thou-
sand km of bus lines, which accounts for 18.5%
Region Number of transport services of the total figure for Poland. Bus transport net-
” work is best developed in Podkarpackie and
Warminsko-Mazurskie 1493 42 Swietokrzyskie Voivodeships, and worst in Pod-
Podlaskie 1122 - laskie Voivodeship. There is also tram service in
Lubelskie 1708 - Warminsko-Mazurskie Voivodeship.
Podkarpackie 3221 - Warminsko-Mazurskie, Podlaskie, Lubelskie
Swigtokrzyskie 2216 - and Podkarpackie Voivodeships constitute the
Eastern Poland 9760 42 eastern border of the European Union, and there-
Poland 50 886 2216 fore their authorities are esponsible for control-

ling the cross-border movement of goods and

people to and from the EU. The most important

voivodeship in terms of bus transport is Lubelskie

Voivodeship with the following border crossing

points for pedestrians and vehicles: Dorohusk -

TABLE 15. Number of buses crossing external borders of the European Union and travelling Jagodzin, Hrebenne — Rava-Ruska, Stawatycze —
within the territory of Poland in 2011. Damachava, Terespol — Brest and Zosin — Ustilug.

In 2009, more than 50 000 buses and over 3.2
No. of buses crossing the border, owned by million cars and motorcycles crossed the bor-

Polish citizens der at these points (except for Stawatycze — Da-

From From . . .
To PoIandTo Poland machava crossing point which does not clear

Warmirisko-Mazurskie 31148 10814 10759 4672 4903  Puses) . _ o
e 8609 379 340 4046 3851 In the case of lorries and tractor units, a signifi-
Lubelskie 61005 8042 7901 29799 22 263 cant proportion of traffic is handled by border cross-
Podkarpackie 32 265 3215 3141 13357 12552 ing points in Lubelskie and Podlaskie Voivodeships.

The border can be crossed at the following points:
Bobrowniki — Bierestowica and Kuznica — Bruzgi

TABLE 16. Number of cars and motorcycles crossing the external borders of theEuropean The rail transport in both Eastern Poland Mac-

Union and travelling within the territory of Poland in 2011. roregion and Poland as a whole is highly libera-
. . lised. It is evidenced by the fact that in December
No. of vehicles crossing the border, owned by 2011 there were more than 100 carriers operating

Polish citizens on the market.

From From ;
To Poland To Poland A major advantage of Eastern Poland Macrore-

Warmifsko-Mazurskie 1321111 307596 419843 244686 258986  Jion is its geographical location. The status of a

Podlaskie 1858665 78615 75435 826444 878171  Porderregion favours the movement of goods, and
Lubelskie 3603666 516318 520211 1251359 1315778  Lhereby the railway transport sector. The most ac-
Podkarpackie 2199144 473860 477603 634468 613213  tive provider of rail transport services is PKP Car-

go. On 31 December 2011 PKP Cargo had 65 453
railway cars at its disposal. Additionally, approx. 4
thousand railway cars not owned by the cmpany
were operated

TABLE 17. Number of lorries and tractors crossing the external borders of the European

Union within the territory of Poland in 2011. There are two operating airports in Eastern Poland:
the airport in Rzeszéw-Jasionka. In the 1970s, airport
No. of vehicles crossing the border, owned by in Rzeszéw-Jesionka became an international airport

Polish citizens and at the same time an alternate aerodrome for

From From . )
To Poland To Poland Warsaw Okecie airport. At present, the airport serves

Warmiisko-Mazurskie 155432 18322 18542 53648 64920  ights to and from Barcelona Girona, Birmingham,
Podlaskie 420 203 195 081 43147 113858 138117 Bristol, Dublin, East Midlands, Frankfurt, London Lu-
Lubelskie 866200 138133 101070 241928 385069  on and Stansted Manchester, Warsaw.

Podkarpackie 262 600 33 286 27 523 92603 109188 Despite the overall decrease in the amount of car-

go transported in Poland due to the economic crisis,



3. Logistic sector in Eastern Poland

Sw-Jasi i r n incr f i . i .
Rzeszow-Jasionka airport recorded a crease o TABLE 18. Rail border crossings in the Eastern Poland voivodeships

8.16% in cargo flows.
For the time being, the airport has one passenger ] Number of rail border crossing points

terminal (construction of the second terminal began Region For passengers Freight

in 2006). The runway is 3 200 m long and 45 m wide, Warminsko-Mazurskie 1 3

and is suitable for wide-body aircraft. There are two Podlaskic

taxiways measuring 24 x 400 m and 23 x 160 m re- Lubelskie

NN
N w N

spectively. The aprons are built of concrete (11 600 pogkarpackie
m?) and asphalt concrete (5 330 m?). There is also
an apron for non-scheduled flights (4 950 m?) and a
paved access road (2 km long and 5.5 m wide).

Source: Own compilation based on: www.strazgraniczna.pl.




MAP 3.

16 road crossing points (Gronowo, Bezledy, Gotdap
Kuznica, Bobrowniki, Biatfowieza, Potowce, Kukuryki,
Terespol, Stawatycze, Dorohusk, Zosin, Hrebenne,
Korczowa, Medyka and Kro$cienko)

14 rail crossing points (Braniewo, Glomno, Skandawa,
Kuznica, Zubki, Siemiandwka, Czeremcha, Terespol,
Dorohusk, Hrubieszow, Hrebenne, Werchrata,
Przemysl and Kroscienko)

5 air crossing points (Szymany k. Szczytna,
Swidnik, Rzeszéw-Jasionka, Mielec and Kielce)

2 sea crossing points
(Elblag and Frombork)

1 river crossing point;
(Rudawka)

Road, rail, air and water border crossing points in Eastern
Poland Macroregion

&
.s-J/ o

3 There are three cargo terminals at the airport: car-
| go terminal 1 has a total area of 102 m?, cargo termi-
. nal2-136.9 m? and cargo terminal 3 (which is a cold
. storage container) — 33.95 m2.

1 After 15 months of construction work, on 8 May
. 2012 passanger service was transferred to New
: Passanger Terminal.

i There are plans to be build two more airports in
' Eastern Poland. One is to be located in Sanniki, ap-
1

TABLE 19. Transport of cargo at Rzeszow-Jasionka airport vs. entire Poland in 20082009

Airport

Cargo in tonnes

2008 2009
Rzeszow-Jasionka 515 557
Polska — total 80 255 73 982

Source: Logistic in Poland, Report 2009, Poznar 2010

prox. 20 km away from Bialystok, and the other in
Obice, approx. 25 km away from Kielce.

The airport in Sanniki with a 2 450 m x 60 m run-
way is to serve medium- and short-distance flights,
both domestic and international. The projected an-
nual capacity of the airport is 340 000 passengers.

The airport in Kielce is planned as an interna-
tional airport with a runway that will be 2 800 metres
long and 60 m wide. The annual capacity of the air-
port is projected to amount to 500 000 passengers
in the first stage of its operation and is expected to
grow to 4.5 million passengers in the final stage.

3.1.8.5. Inland transport

Inland water transport has long been used in Po-
land and is firmly based on a network that has been
developed for centuries. In 2006, the total length
of waterways was 3 660 km, including 334 km of
navigable canals and 259 km of lakes. The network
should be expanded to include such important wa-
terways as the section of the Vistula River between
Bydgoszcz and Zakroczym and sections of the
Bug and Narew rivers up to Terespol. As a result, it
would be possible to integrate the domestic water-
way system with the system of the Commonwealth
of Independent States, and to restore West-East-
West transport by inland waters.

3.2. Success story

Adampol

The company was established in 1990, and its
headquarters are located in Zascianki near Biatystok.
Owing to its rapid growth, the company went public
already in 1996. Adampol is engaged primarily in the
transport of cars, vans and pickup trucks. The com-
pany has its own handling yards and repair shops.
Cargo is transported using car transporters and spe-
cial wagons. The company uses state-of-the-art solu-
tions such as a VIN-based monitoring system.

Barter S.A.

The company’s core business is import, sales
and distribution of propane, butane and propane-
butane mix. Liquefied petroleum gas (LPG) is im-
ported from the best refineries in Russia and Central
Europe. Barter S.A. is also one of the key import-
ers of hard coal from Russia and Kazakhstan as
well as an importer and distributor of fertilizers. The
company has its own handling terminal in Sokotka,
which is mainly used for the handling, storage and
distribution of LPG, coal and mineral fertilizers. The
terminal is so designed as to enable transloading
of cargo from broad-gauge wagons to standard-
gauge wagons and road vehicles. With a revenue
of PLN 2.015 billion, in 2011 Barter S.A. was ranked
161st among the 500 largest Polish companies in
the prestigious ranking of Polityka weekly.



Sector growth potential
Due to their trans-border character, Eastern Poland
voivodeships are an ideal location for forwarding de-
pots, especially modern warehouses.

Although the road network in eastern voivodeships
is considerably less developed than in the rest of Po-
land, its condition is good. There is great demand for
new roads, especially express roads and motorways.

15
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TABLE 20 Passenger traffic at selected airports in 2009-2011. Their construction should further boost the attractive-
ness of the logistics sector in the region.

Alrport Rzeszow Total Poland Railway infrastructure is being constantly mod-

mmm ernised. The primary objective of investment projects

PAX operations is to integrate Polish rail transport system with that of

(de_palrt;Jres and 4247 4863 5226 238117 241036 246679 the European Union, in terms of both technical stand-
arrivals

ards and interoperability of railway lines. In the railway
transport sector it is particularly important to provide
cross-border services, in particular to non-EU coun-
tries.

The air logistics sector is growing every year. So
far air traffic has only been handled by the Rzeszéw
airport, but now there is also a new airport in Lublin-
Swidnik. Completion of the new airport project will
definitely increase the region’s attractiveness in terms
of logistics services.

Development prospects

Eastern Poland Macroregion constitutes the east-
ern frontier of the European Union and the Euro-
pean Economic Area, and the chances are that this
will not change for many years to come. This means
that there good prospects here for a further growth
of the broadly-defined logistics sector, in particular
the handling and warehousing infrastructure. This
process will be facilitated by the ongoing modernisa-
tion of rail and road routes. The logistics sector can
already feel the positive effect of the largest projects
implemented in Eastern Poland Macroregion. One of
the most remarkable examples is the new IKEA plant
manufacturing wood-based panels in the gmina of
Orla in Podlaskie Voivodeship at a cost of EUR 340
million. As raw materials are expected to be imported
from Belarus, transport routes linking Orla with the
border crossing point in Potowce are already being
modernised.

TABLE 21. Structure of passenger traffic at the airport in Rzeszow vs. the entire Poland

Rzeszow Total Poland

R 2000 | 2005 | 2007 | 2008 | 2009 | 2010 | 2011 | 2000 | 2005 | 2007 | 2008 | 2009 | 2010 | 2011

fom domestic 010 5o 47734 42845 39645 44674 53074 519337 868164 1050278 956499 1008476 984 841 1137957

€ airports
2
< from foreign
airorts 2029 12 400 92504 116180 147709 179243 189720 2344921 4861860 8467175 9395732 8495410 9234901 9689 842
« tonational
€ aimorts 2457 36299 46143 43807 41427 46220 55197 517217 837751 1063969 964626 1000594 992079 1134242
S to foreign
3 2063 11328 93616 120310 153670 184100 192434 2360387 4946296 8546513 9397847 8586232 9335840 9803830

airports



[nvestment incentives — state aid

In accordance with the map of the regional state
aid, investors embarking on new ventures in Eastern
Poland may count on the highest possible level of
support that can be obtained from the European
Union. They can receive, from various sources, sup-
port equal to 50% of the new project’s eligible costs
(in the case of SMEs, the support may be increased
up to 70% and 60% respectively).

Poland offers an attractive system of investment
incentives designed to back up new investments in
the regions. It consists primarily of the following:

income tax exemption in Special Economic Zones;

property tax exemption;

targeted subsidies from the state budget;

financial grants from the EU structural funds.

All these forms of investment incentives are linked,
as a rule, with granting state aid in the form of regional
investment aid.

Regional investment aid

Regional investment aid is allocated to the so-
called initial investment consisting in an investment
in tangible and intangible assets related to:

establishment of a new enterprise;

expansion of an existing enterprise;

diversification of production through introduction of

new, additional products;

substantial change in the production process of an

existing enterprise.

Tangible assets — include land, buildings, struc-
tures and equipment.

Intangible assets — assets related to transfer of
technologies by way of acquisition of patent rights,
licenses, know-how or unpatented technical know-
ledge. Replacement investment is not considered a
new investment.

Regional investment aid is calculated in two ways:

by reference to capital expenditure incurred

or by reference to two-year employment costs for

newly created jobs (gross salary costs and the co-

sts of social security contributions).

Creation of new jobs — means the net employment
growth at the enterprise, compared with the average
figure from the previous 12 months.

Incentive effect

Eligibility of regional aid depends on the so-
called incentive effect. Aid is considered to have
an incentive effect if, before work on the invest-
ment project has started, the beneficiary submits
an application for the aid and, in the case of aid

MAP 4. Regional aid map for 2007-2013
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granted to large enterprises, it must be demon-
strated that the aid will result in:

material increase in the size, scope or the total

amount spent by the beneficiary on the project;

material increase in the speed of completion of the
project.

The incentive effect is also fulfilled if, in the absence
of the aid, the project would not have been completed
in this particular regio (e.g. in a country other than
Poland).

Rules on state aid

Maximum eligible regional aid per one investment
project is the product of its intensity in the region (see
the regional aid map) and eligible costs: capital ex-
penditure or two-year employment costs — if aid is
granted for creation of new jobs

In the case of large investment projects (if eligi-
ble costs exceed EUR 50 million), the mechanism is

17
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applied to limit the maximum eligible regional aid, ac-
cording to the formula:

maximum amount ofaid = R x (50 + 0.50B + 0.34C),

where: R — aid intensity in accordance with the re-
gional aid map; B - eligible costs between EUR 50 and
100 million; C - eligible costs above EUR 100 million.

For the period of 2007-2013, the following are the
costs eligible for regional aid:
= expenditure on land, buildings and structures and
machinery/equipment;
= in the case of SMEs, the costs of preparatory stu-
dies and consultancy services related to the inve-
stment (up to 50% of all actually incurred costs);

= costs associated with the acquisition of assets
other than land, buildings/structures, covered by
rental or lease in the form of a finance lease (for
at least 5 or 3 years in the case of SMEs) with the
purchase commitment upon the expiry of the lease
or rental;

= costs of investments in intangible assets, on the
provision that in the case of large enterprises, they
are taken into account up to 50% of total eligible
expenditure.

lIn the case of projects implemented by large en-
terprises, new assets should be acquired.

An entrepreneur receiving regional aid (regardless
of its form) must ensure sustainability of the project
to which the aid was allocated. This implies an obli-
gation to maintain the investment project for at least
5 years, and in the case of small and medium-sized
enterprises (further also referred to as SME’s) for at

CHART 1. Total amount (in EUR million) broken down by individual voivodeships within the

ROP framework

375,3

447,37

Source: European Commission

508,57

Swigtokrzyskie

[ Podiaskie

Warminisko-Mazurskie

487,48

I Podkarpackie
Lubelskie

least 3 years after the project completion. Where the
aid is provided in connection with creation of new jobs
as a result of a new investment, then such jobs must
be maintained for at least 5 years (or 3 years in the
case of SME’s), from the date of creation. New jobs
should be created within 3 years of the investment
completion.

4.4. EU structural funds

For the years 2007-2013 Poland has been granted
approximately EUR 67.3 billion under the Cohesion
Policy of the European Union. In other words, in the
above-mentioned programming period, Poland is the
biggest beneficiary of all EU member states.

The amount has been distributed among 5 Natio-
nal Operational Programmes:
= Infrastructure and Environment — 41.9% of the total

funds (EUR 27.9 billion);
= Human Capital — 14.6% of the total funds (EUR 9.7

billion);
= Innovative Economy — 12.4% of the total funds
= (EUR 8.3 billion);
= Development of Eastern Poland — 3.4% of the total
funds (EUR 2.3 billion);
= Technical Assistance —0.8% of the total funds (EUR
= 0.5 billion).

The funds granted to Poland under the EU Cohe-
sion Policy have also been distributed among 16 Re-
gional Operational Programmes (ROPs) — 24.9% of
the total funds (EUR 16.6 billion) and the Programme
of the Objective ‘European Territorial Cooperation’
(EUR 0.7 billion).

4.5. Programmes targeted
exclusively at Eastern Poland

The Development of Eastern Poland Operational
Programme (DEP OP) aims at accelerating the pace of
social and economic development of 5 voivodeships of
Eastern Poland through stimulation of knowledge-based
economy, improvement of access to broadband Inter-
net, development of selected metropolitan functions of
voivodeship cities, improvement of railway infrastructure
and development of tourism [chart 1].
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Structural funds of the European
Union for 2007-2013

Within the framework of funds allocated for the im-
plementation of the European Union regional policy
In Poland during 2007-2013 (realized by 2015) direct
investment aid is available to entrepreneurs under:

1. Innovative Economy Operational Programme
(all-Poland programme).

2. Development of Eastern Poland Operational
Programme (5 voivodeships of Eastern Poland).

3. Regional Operational Programmes of individual
Voivodeships: the Warminsko-Mazurskie, Pod-
laskie, Lubelskie, S'Wietokrzyskie and Podkar-
packie.

4. Human Capital Operational Programme (all-
Poland and individual voivodeships).

5. Rural Development Programme.

Innovative Economy

Operational Programme (IE OP)

Support for goal-
oriented projects
Beneficiaries: businesses planning the research to
invent new products (services) or improve the exis-
ting ones.
Supported projects: preparation of the documents
necessary to market new products (services).
Intensity and amount of support:
For large enterprises:
grants for industry-related research — up to 50% of
eligible expenditure;
grant for development work — up to 25% of eligible
expenditure.
For other enterprises:
grants for industry-related research — up to 70% of
eligible expenditure;
grant for development work — up to 45% of eligible
expenditure;
amount of co-financing— up to EUR 5 million;
total amount of the project up to EUR 50 million.
Institution: Polish Agency for Enterprise Develop-
ment (www.parp.gov.pl).

Support for the
implementation of the outcome of R&D
work
Beneficiaries: enterprises continuing R&D work
which already received support under Measure 1.4 of
the Programme in the form of implementations.
Supported projects: practical application of the out-
come of research work at the enterprise so as to im-

prove the existing products or introduce new products
(goods or services).
Intensity and amount of support:

micro-sized and small enterprises — up to 70%;

medium-sized enterprises — up to 60%;

large enterprises — up to 50%;

project amount — up to EUR 50 million;

amount of support — up to PLN 20 million.
Institution: Polish Agency for Enterprise Develop-
ment (Www.parp.gov.pl).

Stimulating R&D
activities of enterprises and support in the
area of industrial design
Beneficiaries: small and medium-sized enterprises
which conduct business activity and have their reg-
istered location, and — in the case of entrepreneurs
being natural persons — the place of residence in the
territory of the Republic of Poland.

Supported projects: development of R&D activity of
enterprises, support in the area of development of an
industrial design or a utility model and implementation
thereof in the production process.
Amount of support:

in the area of design:

— investment-related part — PLN 21 million;

— training-related part — PLN 1 million;

— consultancy-related part — PLN 600 000;

— entrepreneurs in the road transport sector —

EUR 100 000.

in the area of increasing the R&D potential:

— investment-related part — PLN 1.4 million;

— training-related part — PLN 100 000;

— consultancy-related part — PLN 100 000.
Institution: Polish Agency for Enterprise Develop-
ment (www.parp.gov.pl).

Technology Credit

Beneficiaries: micro-, small and medium-sized enter-
prises planning the implementation of own or acquired
new technology and commencement of production of
new or considerably improved goods, processes or
services created with the use of this technology.
Supported projects: investments in implementation
of new technologies by granting technology credit to
the SMEs, with an option of partial repayment from the
Technological Credit in the form of technological bonus.
Amount of support:

technological bonus — max. up to PLN 4 million.
Institution: Bank Gospodarstwa Krajowego (www.
bgk. com.pl).
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New investment of a

high innovation potential
Beneficiaries: manufacturing and service enterprises
carrying out new investments and necessary related
consulting and training projects, including the acqui-
sition of innovative technological solutions.
Amount of support:

minimum amount of support — PLN 2.4 million;

maximum amount of the project — EUR 50 million;

maximum amount of support:

— investment-related part — PLN 40 million;

— consultancy-related part — PLN 1 million;

— training-related part — PLN 1 million;
Institution: Polish Agency for Enterprise Develop-
ment (www.parp.gov.pl).

Support for investment of
considerable importance to the economy

Support for: new investments of an innovative nature
involving purchase or implementation of a technological
solution which has been applied in the world for a period
of no more than 3 years or whose sales volume through-
out the world as regards products or services based on
the technology in a given industry does not exceed 15%,
and which meets all the following conditions: eligible
expenditure of no less than PLN 160 million, and net in-
crease in jobs of no less than 150 persons.

Intensity of support:

up to 30% of eligible expenditure.

Supported projects: new investments involving pur-
chase of fixed assets and intangible assets and net
increase in jobs of no less than 100 persons, leading
to an establishment or expansion of:
shared service centres (e.g. finance, accounting,
HR management, administration, banking and in-
surance resources, market research);
IT centres (e.g. software development, application
testing, network design and implementation, pro-
duct optimization, database management).
Intensity of support:
up to 30% of eligible expenditure.

Supported projects: new investments related to a
commencement or development of R&D activity by
organisational units or organisationally separated
units starting or developing their activity, involving
purchase of fixed assets and intangible assets, and net
increase in jobs of no less than 10 persons of R&D staff,
leading to an establishment or expansion of R&D cen-
tres (e.g. engineering services centres, quality centres)

Intensity and amount of support:
minimum amount of eligible expenditure — from
PLN 2 million;
investment-related part —max. 70% of eligible expenditure;
training-related part — up to 45% of eligible expen-
diture, but no more than PLN 1 million;
consultancy-related part — up to 50% of eligible
expenditure, but no more than PLN 600 000.
Institution: Ministry of Economy (www.mg.gov.pl).

Support for development of
co-operative relations of supra-regional
importance
Beneficiaries: legal persons managing a co-opera-
tive relation.

Supported projects: joint ventures of groups of enti-
ties aimed at preparation of a joint product or service
of an innovative nature and their marketing.
Amount of support:
investment-related part — PLN 20 million;
consultancy-related part — PLN 400 000;
training-related part — PLN 1 million;
market expansion — PLN 600 000.
Institution: Polish Agency for Enterprise Develop-
ment (www.parp.gov.pl).

Support for innovation centres
Beneficiaries: Highly specialized business environ-
ment institutions providing services with a high market
and technology potential, including entities managing
science and technology parks, technology incuba-
tors, advanced technology centres, productivity cen-
tres and other centres providing specialist services for
entrepreneurs, in particular for SMEs.

Supported projects: consultancy related to the
preparation of the centre’s development strategy
considering specific needs of entrepreneurs; consul-
tancy and promotion brought about by the centre’s
development strategy; investments relating to the
centre’'s development strategy in terms of extension
or modernization of existing technical infrastructure;
promotional activities resulting from the centre’s de-
velopment strategy aimed at promotion of services
provided by pro-innovation business environment in-
stitutions locally, regionally and internationally.
Minimum amount of the project: PLN 40 million.
Institution: Polish Agency for Enterprise Develop-
ment (www.parp.gov.pl).

Management of intellectual
property
Beneficiaries: SMEs (for projects 1 and 2); business
environment institutions (project 3).
Supported projects:
covering the costs incurred to obtain industrial pro-
perty protection;
support for entrepreneurs covering the costs of
the proceedings related to invalidation of a patent,



protection right on a utility design or a registration
right or a decision on expiration of a patent, protec-
tion right on a utility design or a registration right;
projects related to dissemination of knowledge
about profits resulting from protection of intellectu-
al property in enterprises.

Amount of support:
obtainment of industrial property protection — from
PLN 2 000 to PLN 400 000;
enforcement of the protection of an industrial pro-
perty right — from PLN 2 000 to PLN 400 000;
dissemination of intellectual property knowledge —
from PLN 200 000 to PLN 2 million.

Institution: Polish Agency for Enterprise Develop-

ment (wWww.parp.gov.pl).

Passport to Export

Beneficiaries: small and medium-sized enterprises
(SMEs).
Supported projects: a package of services for entre-
preneurs consisting of: consultancy services, search for
and selection of business partners on the target market,
participation in trade fairs and exhibition events as an
exhibitor, participation in business missions, obtainment
of documents necessary to export products.
Amount and intensity of support:

elaboration of Export Development Plan — up to

PLN 10 000;

implementation of Export Development Plan —up to PLN

200 000 and up to 50% of total eligible expenditure.
Institution: Polish Agency for Enterprise Develop-
ment (wWww.parp.gov.pl).

Support for business activity in
the field of electronic commerce
Beneficiaries: micro-sized and small enterprises
conducting business activity for no longer than 1 year
since the day of registration and share-holding com-
panies in the process of formation.

Supported projects: implementation of individual projects
of the beneficiaries intended to provide services in the elec-
tronic form and, possibly, create digital products necessary
for the provision of such services; the services will be co-
financed for a period of 24 months from the project start
date specified in the agreement on the co-financing.
Amount of support:

support for business activity in the area of electro-

nic commerce — up to 80% of the project’s eligible

expenditure — from PLN 20 000 to PLN 1 million.
Institution: Polish Agency for Enterprise Develop-
ment (www.parp.gov.pl).

Support for the implementation
of electronic business of the B2B type
Supported projects: projects of technical (IT) and or-
ganizational nature, leading to implementation of busi-
ness processes in the electronic form, involving three or

more co-operating enterprises; the project will be provid-
ed with co-financing for a maximum period of 24 months
Amount of support: from PLN 20 000 to PLN 2 million.

Providing access to the Internet
at the “last mile” stage
Beneficiaries: micro-, small and medium-sized en-
terprises, non-governmental non-profit organizations.
Supported projects: development and maintenance
of a dedicated data communications infrastructure,
created between the nearest or the most effective In-
ternet distribution point and the target group (on the
area of a single commune more than one project of
this type may be implemented).
Minimum amount of support: PLN 30 000 .
Institution: Implementing Authority for European Pro-
grammes (Www.wwpe.gov.pl).

Development of Eastern
Poland Operational

Programme

Support for innovations

Beneficiaries: higher education establishments, re-
search units, territorial self-government units, unions
and associations, institutions supporting innovation
development in the region, entrepreneurs, regional/
local development agencies and foundations, non-
governmental organizations.
Supported projects:

construction and other construction works and

equipment for research institutions along with em-

ployment of qualified research staff;

construction and other construction works and put-

ting into operation of industrial parks, technology

parks and incubators (e.g. technological) along

with equipment for their laboratories and employ-

ment of qualified research staff;

construction and other construction works and put-

ting into operation excellence centres and techno-

logy transfer centres;
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developing infrastructure for research and deve-
lopment units at enterprises along with employ-
ment of qualified research staff;
preparation of investment sites so as to enable set-
ting up of production and modern service zones
(e.g. logistic centres, machinery parks, technology
parks, incubators, etc.) — comprehensive prepara-
tion of land for investment along with construction of
internal roads, connecting such roads with the exi-
sting communications system and providing utilities.
Eligible costs: minimum PLN 4 million.
Intensity of support: up to 90%.
Institution: Polish Agency for Enterprise Develop-
ment (www.parp.gov.pl).

Regional Operational
Programmes of Eastern Poland

Voivodeships

Regional Operational Programme
of the Warminsko-Mazurskie Voivodeship

Support for new
investments for large enterprises
Beneficiaries: large enterprises employing more than
250 employees.

Supported projects: support for new investments as regards:
process innovation — using production methods
that are innovative in the region;
product innovation — delivering new or considera-
bly improved goods and services;
organisational innovation — changes in the enter-
prise’s organization.

Innovative solutions are being promoted, i.e. the ones

that have not been used in the region before.

Amount of support:
from PLN 300 000 to PLN 4 million(up to 50% of
eligible costs);
amount of the project: up to PLN8 million.

Institution: Warminsko-Mazurska Agencja Rozwoju

Regionalnego S.A. in Olsztyn (www.wmarr.olsztyn.pl).

Investment subsidies
for micro-enterprises and the SME
sector in the field of innovation and new
technologies
Beneficiaries: micro-, small and medium-sized enter-
prises.
Supported projects: implementation of state-of-
the-art solutions into production and distribution pro-
cesses, and into the enterprise organization; creation
of new and modern products by the enterprise; con-
struction or reconstruction of infrastructure, as well as
purchase of equipment that will enable to use modern
technologies and machinery in the production process.
Intensity and amount of support:
subsidy of to 50% of the project’s eligible costs;
aamount of the project: up to PLN 8 million;
amount of support: from PLN 20 000 to PLN 2 mil-
lion.
Institution: Warminsko-Mazurska Agencja Rozwoju
Regionalnego S.A. in Olsztyn (www.wmarr.olsztyn.pl).

Other investments in

enterprises
Beneficiaries: micro-, small and medium-sized enter-
prises.
Supported projects: projects stimulating growth of
enterprise competitiveness;  subsidies for develop-
ment investments; investments resulting in creation
of new jobs or contributing to the retention of existing
ones.
Intensity and amount of support:

amount of support — from PLN 10 000 to PLN 1.5

million;

amount of co-financing — up to 50%.
Institution: Warminsko-Mazurska Agencja Rozwoju
Regionalnego S.A. in Olsztyn (www.wmarr.olsztyn.pl).

Regional Operational Programme
of the Podlaskie Voivodeship

Micro-enterprises

Small and medium-sized

enterprises
Beneficiaries: priority will be given to solutions that
foster savings on raw materials and energy and re-
duce emissions of harmful substances into the envi-
ronment. The funds can be used to purchase machin-
ery and equipment or licenses, patents, etc. Aid can
be granted only to a new investment (in fixed and in-
tangible assets) in connection with: establishment of a
new enterprise, expansion of the existing enterprise, di-
versification of the enterprise’s production by introduc-
tion of new, additional products or substantial change
in the production process of the existing enterprise.
Intensity and amount of support:
maximum level of co-financing:

up to 70% for micro-sized and small enterprises;



up to 60% for medium-sized enterprises;
up to 50% for enterprises operating in the transport
sector;
up to 50% for enterprises in the case of de minimis aid.
Maximum amount of co-financing:
for small and medium-sized enterprises — PLN 4
million;
micro-enterprises — PLN 500 000.
Minimum/maximum amount of support:
micro-enterprises —min. amount of the project PLN
30 000;
small and medium-sized enterprises — min. amount
of the project — PLN 100 000.
Maximum amount of eligible expenditure — no li-
mitaion.
Institution: Office of the Marshal of the Podlaskie Vo-
ivodeship (www.wrotapodlasia.pl).

Regional Operational Programme of the
Lubelskie Voivodeship

Subsidies for start-up micro-
enterprises
Beneficiaries: the objective is to increase the inve-
stment capacity of start-up micro-enterprises imple-
menting projects in the Lubelskie Voivodeship.
Intensity and amount of support: maximum share of
EU funds in the project’s eligible expenditure is 70%.
Minimum amount of the project — PLN 143 000. Maxi-
mum amount of the project — PLN 8 million.
Minimum amount of support — PLN 21.5 thousand.
Maximum amount of support— PLN 310 000.
For projects with eligible expenditure exceeding
PLN 1 million, the maximum amount of aid is PLN
500 000.
Institution: Office of the Marshal of the Lubelskie Vo-
ivodeship (www.lubelskie.pl).

1.2 Investment subsidies
for micro-enterprises
Beneficiaries: the measure’s objective is to impro-
ve the competitiveness of micro-enterprises pur-
suing business activity for more than 2 years and
implementing innovative investment projects in the
Lubelskie Voivodeship. The objective will be achieved
through the support of investment projects related to
modernization of micro-enterprises’ product portfolio
and technologie.
Intensity and amount of support: maximum share of
EU funds in the project’s eligible expenditure is
70%. Minimum amount of the project — PLN 42.5 tho-
usand. Minimum amount of support — PLN 30 000.
Maximum amount of support — PLN 700 000.
For projects with eligible expenditure exceeding PLN
2 million, the maximum amount of support is PLN
1 million.
Institution: Office of the Marshal of the Lubelskie Voivo-
deship (www.lubelskie.pl).

Measure: 1.3 Investment subsidies
for small and medium-sized enterprises
Beneficiaries: Funds may be obtained for projects
related to introduction of new or modernization of exi-
sting products, implementation of innovative techno-
logies as well as improving organizational and marke-
ting solutions in small and medium-sized enterprises.
Form of support:

The maximum share of EU funds in the project’s eligi-
ble expenditure:

for small enterprises — 70%;

or medium-sized enterprises — 60%;
Minimum project value — PLN 143 000. Maximum
project value — PLN 8 million. Minimum amount of
aid — PLN 85 000. Maximum amount of aid — PLN
1 million. For projects with eligible expenditure exce-
eding PLN 4 million, the maximum amount of aid is
PLN 2 million.
Institution: Office of the Marshal of the Lubelskie Vo-
ivodeship (www.lubelskie.pl).

Regional Operational Programme of the
Swietokrzyskie Voivodeship

Direct support for the sector
of micro-, small and medium-sized
enterprises
Beneficiaries: only innovative projects will be sup-
ported or projects that will significantly contribute to
the growth of employment. The projects must result
in increasing the enterprise’s competitiveness in the
local or regional market.

Intensity and amount of support: maximum subsidy
of 50% of the project’s eligible costs. In the case of
micro-enterprises (with an exception of businesses
operating in the transport sector), it is possible to
increase the maximum percentage of the subsidy
by 20%.

Minimum eligible expenditure — PLN 20 000 and maxi-
mum —PLN 8 million. Minimum subsidy — PLN 10 000,
and maximum subsidy: for micro-enterprises — PLN
1.5 million; or small enterprises — PLN 2.4 million; for
medium-sized enterprises — PLN 3.999 million.
Institution: Office of the Marshal of the Swigtokrzyskie
Voivodeship (www.sejmik.kielce.pl).

Regional Operational Programme of the
Podkarpackie Voivodeship

Scheme B: Direct investment

subsidies

Beneficiaries: the funds received can be used for all
investments that will improve operations, production
and management processes at an enterprise. Possi-
ble uses: purchase of patents and new technologies
that will increase the enterprise’s productivity and
competitiveness, also as an accompanying element
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of the project — installation of systems and devices to
prevent environmental pollution.
Amount of support: minimum amount of support —
PLN 10 000. Maximum amount of support: micro-si-
zed and small enterprises — PLN 800 000; medium-
sized enterprises — PLN 1.2 million.
The maximum amount of support to SMEs for pro-
jects having a higher level of innovation:
innovative projects using solutions that are used
in the country for no longer than 4 years — PLN 2
million;
projects of a high innovation potential using solu-
tions that are used worldwide for no longer than 3
years — up to PLN 5.6 million.
Institution: Office of the Marshal of the Podkarpackie
Voivodeship (www.si.podkarpackie.pl).

Regional system of innovation

Beneficiaries: the objective is to create conditions
conducive to economic growth and stimulating the re-
gion’s innovation potential and knowledge transfer. As
part of the Programme investors may establish or im-
prove their R&D facilities (e.g. laboratories) or create
a network for cooperation between their enterprise(s)
and one or more research units in the region.
Amount of support: subsidy of up to 70% of the pro-
ject’s eligible costs.
Maximum amount of support: up to PLN 30 million.
Maximum amount of the project:

up to PLN 400 000 for projects involving purchase

of fixed assets for R&D purpose;

up to PLN 4 million for investment projects in the

field of R&D infrastructure;

up to PLN 40 million for projects supporting tech-

nology parks.
Institution: Office of the Marshal of the Podkarpackie
Voivodeship (www.si.podkarpackie.pl).

Human Capital Operational
Programme (all-Poland and
individual voivodeships)

Development of human
capital in enterprises
Beneficiaries: enterprises
Sample projects:
supra-regional closed projects involving training
and consultancy for entrepreneurs based on the
enterprises’ individual development strategies;
countrywide open projects involving training and
consultancy for entrepreneurs and enterprise staff;
post-graduate studies for entrepreneurs and enter-
prise staff.
Minimum amount of the project — PLN 50 000.
Institution: Polish Agency for Enterprise Develop-
ment (www.parp.gov.pl).

Development of skills of
the R&D system staff and increasing
awareness of the importance of research
to economic growth
Institution: Ministry of Science and Higher Education,
Department of Implementation and Innovation.
Beneficiaries: all entities — except for natural persons
(not applicable to those conducting business or edu-
cational activity under separate regulations).
Sample projects:
improvement of skills of the R&D system’s staff in
the area of management of research and develop-
ment work, and putting the outcome of research
into business use, projects related to increasing
awareness of the importance of and rules gover-
ning research and development work for the eco-
nomy, as well as of the needs of the R&D sector
and the economy in this respect;
popularization of scientific findings at the tertiary
education level.
Minimum amount of the project — PLN 50 000.

Development of staff and
enterprises in regions

Beneficiaries: all entities — except for natural persons.

Sample projects:

Sub-measure 8.1.1
training and consultancy for managerial staff and
employees (in the area of, e.g., management, iden-
tification of needs with regard to employees’ skills,
work organization, management of health and sa-
fety at work, flexible forms of work, implementation
of environment-friendly production technologies,
application of IT and communication technologies
in the activity conducted);
consultancy services for micro-, small and me-
dium-sized enterprises, including self-employed
persons, in particular with regard to economics,
finance, HR management or accounting;
training, courses and job counselling addressed to
adult working persons who, at their own initiative, are
interested in gaining new qualifications or improving
the ones they have, and in particular to employed
persons having low or obsolete qualifications.

Sub-measure 8.1.2
assistance in the establishment of local partner-
ships intended to develop and implement strate-
gies for the forecasting and management of eco-
nomic changes at the local and voivodeship levels;



support for employers and employees in the enter-

prises undergoing adaptation and modernization

processes;

retraining courses and career counselling, with fo-

cus on facilitating the choice of a new career and

acquisition of new professional skills;

studies and analyses of development trends and

forecasting of economic changes in the region.
Minimum amount of the project — PLN 50 000.
Institution: Regional institutions designated by the
voivodeship self-government.

Rural Development
Programme for 2007-2013

Improvement of the competitiveness
of the agricultural and forestry sector

Beneficiaries: the aim of the measure is to increase
competitiveness of enterprises in the sector of proces-
sing and marketing of agricultural products, conditioned
by the increase in added value, production quality, re-
duction of costs and development of new products, pro-
duction processes and technologies, as well as impro-
vement of the production conditions taking into account
existing or newly introduced standards. The measure is
also aimed at strengthening the position of agricultural
producer groups in the channel of product sales, as well
as ensuring their wider participation in generating added
value of agricultural production by supporting invest-
ments in the processing of agricultural products.
Amount of support: maximum amount of aid granted
during the RDP period to one beneficiary is PLN 20 mil-
lion. TThe amount of aid granted for the implementa-
tion of one project may not be less than PLN 100 000.
The maximum level of aid is:

25% of costs of an eligible investment carried out

by an enterprise other than SME;

40% of costs of an eligible investment carried out

by a SME;

50% of costs of an eligible investment carried out

by a SME

— which procures raw materials under long-term

contracts concluded with groups of agricultural

producers, fruit and vegetable producer groups

granted preliminary recognition or recognized fruit

and vegetable producer organizations;

— which is registered as a group of agricultural pro-

ducers or their union, a fruit and vegetable producer

group granted preliminary recognition or a recogni-

zed fruit and vegetable producer organization;

— which carries out a project on the processing of

agricultural products for energy purposes.
Institution: Agency for Restructuring and Modernisa-
tion of Agriculture (www.arimr.gov.pl).

Quality of life in rural areas

The objective of the measure is to increase economic
competitiveness of rural areas, and develop entrepre-
neurship and the labour market, and consequently,
increase employment in rural areas.
The amount of aid granted to the operation may
not exceed:
PLN 100 000 - if the business plan provides for
creation of at least one and less than two jobs (FTE,
annual average), which is justified by the material
scope of the operation;
PLN 200 000 - if the business plan provides for
creation of at least two and less than three jobs
(FTE, annual average), which is justified by the ma-
terial scope of the operation;
PLN 300 000 - if the business plan provides for
creation of at least three jobs (FTE, annual avera-
ge), which is justified by the material scope of the
operation.
Maximum amount of aid granted during the Program-
me period to one beneficiary may not exceed PLN
300 000. Maximum financial aid — 50% of the opera-
tion’s eligible costs.

N\

25




There are 14 Special Economic Zones in Poland,
5 of which are located in Eastern Poland: Mielec,
Tarnobrzeg, Warmia and Mazury, Suwatki and Sta-
rachowice (actually, the first zone established in
Poland in 1995 was located in the Macroregion
Eastern Poland — Euro-Park Mielec). The idea be-
O hind the creation of the zones was to accelerate
regional economic development, to use of post-
industrial assets and infrastructure, to create new
jobs — especially in regions threatened by structural
unemployment and to attract foreign investors to
Poland. Based on Poland’s arrangements with the
European Commission, the zones will operate in the
present shape until 2020. The main tool for attracting
investors — and a very effective one in the opinion
of investors themselves — are tax incentives in the
form of CIT exemptions as per the regional aid map,
Starachowice SEZ which specifies the maximum amount of support for
projects implemented in individual voivodeships in
Poland (for Eastern Poland it is 50%, but the SME
sector businesses are entitled to recover 70% and
60% of their capital expenditure respectively). The
exemption continues in subsequent years, until the
entrepreneur recover 70% and 60% of their capital
expenditure respectively). The exemption continues
in subsequent years, until the entrepreneur recovers
50% (or 70% or 60%, depending on the size of an
investing company) of its capital expenditure. Each
zone is divided into sub-zones, so potential inves-
tors have an array of locations to choose from. Apart
from tax exemptions, investors willing to invest in
the zones can expect that they will be offered a site
ready for investment purposes, with all necessary
utilities in place, and they also can count on assis-
tance in starting the investment project [Map 5].

All special economic zones in Poland taken to-
gether occupy the area of 13 336.3 ha, of which 5
zones located in the Macroregion Eastern Poland,
stretch over 3 925.51 ha (over 37% of the total land
occupied by Polish SEZs). So it is Eastern Poland
that offers the largest territorial potential for inves-
tors. Most of the zones’ investment areas lie within
the territory of 5 voivodeships of Eastern Poland
(except for approx. 655 ha located in macroregions
other than Eastern Poland).

Capital expenditure incurred by investors in all 5
zones of Eastern Poland exceeded PLN 15.75 billion,
and created almost 49 000 new jobs. The biggest
number of jobs was created by investors in Tarno-
brzeg and Mielec zone (23 335 and 11 953 respec-
tively). Due to very attractive investment conditions,
the zones attract both Polish and foreign business-
es, while the latter actually predominate in the East-
ern Poland Macroregion’s special economic zones.

Warmia and Mazury SEZ




Warmia and Mazury Special Economic Zone

Situated in the north-eastern region of Poland,
it covers the total area of 914.5 ha, of which 302.3
ha available for investment. The area consists of 24
sub-zones located within the following towns and
communes: Barczewo, Bartoszyce, Ciechanow,
Dobre Miasto, Elblag, Itawa, lfowo, Lidzbark
Warminski, Mfawa, Morag, Mragowo, Nidzica, Nowe
Miasto Lubawskie, Olecko, Olsztyn, Olsztynek,

MAP 6. Warmia and Mazury Special Economic Zone
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Orzysz, Ostroteka, Ostroda, Pastek, Pisz, Piecki,
Szczytno and Wielbark.

As of 30 September 2012, 57 entrepreneurs, had
valid business licenses to conduct business in the zone;
capital expenditure amounted to PLN 3 billion and
12 067 work places were created. Two largest enterpris-
es running business activities in the zone are Michelin
Polska S.A. and LG Electronics Miawa Sp. z 0.0.
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Warmia and Mazury Special Economic Zone
Registered location: Olsztyn
Voivodeships: Warminsko-Mazurskie and Mazowieckie
TABLE 22. Major investors in the Warmia and Mazury SEZ
Investor Country of origin Sector
Michelin Polska S.A. France automotive
LG Electronics Mfawa Sp. z 0.0. South Korea electronics
Swedwood Poland Sp. z 0.0 Sweden wood
Wydawnictwo Bauer Sp. z 0.0. Germany printing
Wojcik Fabryka Mebli Sp. z 0.0. Poland furniture
Cetco Poland Sp. z 0.0. Netherlands construction materials
Fabryka Mebli Szynaka Sp. z 0.0. Poland furniture
Bruss Polska Sp. z 0.0. Germany metal
DFM Sp. z 0.0. Poland furniture

Fabryka Mebli Taranko Aleksander Taranko Poland furniture
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Suwatki Special Economic Zone

It is located in the Voivodeships: Podlaskie, As of the end of 2012 there were 69 enterprises
Warminsko-Mazurskie and Mazowieckie. It covers the  operating in the zone, both Polish and foreign, which
total area of 342.7662 ha, of which 106.16 ha avail-  created more than 5 700 new jobs and made capital
able for development, in six sub-zones: Suwatki, Etk,  expenditure of more than PLN 1.7 billion.

Gotdap, Bialystok, Grajewo and Matkinia Gora.

MAP 7. Suwatki Special Economic Zone
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Suwatki Special Economic Zone
Registered location: Suwatki
Voivodeships: Podlaskie, Warminsko-Mazurskie and Mazowieckie
TABLE 23. Major investors in the Suwatki SEZ
Investor Country of origin Sector
Pfleiderer MDF Sp. z 0.0. Germany wood
Rockwool Polska Sp. z 0.0. Denmark construction
Porta KMI Poland Sp. z 0.0 Poland wood
Impress Decor Polska Sp. z 0.0. Austria printing
Malow Sp. z 0. 0. Poland metal
Mispol S.A. Poland food
Iryd Sp. z 0.0. Poland metal, wood
Aquael Sp. z 0.0. Poland precision engineering
Cezar D. Niewinski Poland plastics

Reckman Sp.j. Poland clothing




Tarnobrzeg Special Economic Zone Euro-Park Wistosan

It has sub-zones in as many as 6 voivodeships, in-
cluding 4 in Eastern Poland (Podlaskie. Podkarpackie,
Swigtokrzyskie and Lubelskie) and in Mazowieckie
and Dolnoslaskie. The total zone area is 1632.31
ha, of which 535.7 ha available for development in
19 subzones: Tarnobrzeg (149.91 ha), Stalowa Wola
(277.35 ha), Nowa Deba (113.60 ha), Radom (151.55
ha), Staszéw (104.12 ha), Jasto (58.06 ha), Wroctaw-
Kobierzyce (410.68 ha), Przemys$l (81.49 ha), Janéw

MAP 8. Tarnobrzeg Special Economic Zone Euro-Park Wistosan

Lubelski (18.51 ha), Siedice (65.40 ha), tukéw (40.49
ha), Tomaszow Lubelski (10.56 ha), Wegrow (29.33
ha), Nowe Miasto nad Pilicg (15.13 ha), Krasnik (23.48
ha), Przasnysz (55.07 ha), Horodfo (5.3 ha), Ryki (4.45
ha), tapy (11.95 ha), Minsk Mazowiecki (5.78 ha)

As of 30 June 2012, 224 permits were issued, of
which 34 for companies with the foreign capital par-
ticipation, 28 448 new jobs were created and capital
expenditure exceeded PLN 7.0 billion.

Tarnobrzeg Special Economic Zone Euro-Park Wistosan

Registered location: Tarnobrzeg

Voivodeships: Podkarpackie, Podlaskie, Swietokrzyskie, Lubelskie, Mazowieckie and Dolnos$laskie

TABLE 24. Major investors in the Tarnobrzeg SEZ Euro-Park Wistosan

Republic of Korea  production of TVs and LCD monitors

production of aluminium wheel rims
production of pharmaceuticals
electronics

Republic of Korea  electronics

printing house, printing services
electronics

metal

production of paving blocks

Investor Country of origin  Sector
LG Philips LCD Poland Sp. z 0.0.

ATS Stahlschmidt&Maiworm Sp. z 0.0. Germany
Sanfarm Sp. z 0.0. Poland
LG Electronics Wroctaw Sp. z 0.0. Poland
Heesung Electronics Poland Sp. z 0.0.

QuadWinkowski Sp. z 0.0. Poland
Toshiba Television Central Europe Sp. z 0.0. Japan
Alumetal Gorzyce Sp. z 0.0. Poland
Jadar Techmatik S.A. Poland
Zaktady Metalowe Dezamet S.A. Poland

defence industry
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Euro-Park Mielec Special Economic Zone

It is located mainly in south-eastern Poland, and  Lezajsk, Jarostaw, Laszki, Sanok and Zagodrz, Luba-
covers the total area of 1 246 ha in 20 subzones, of  czdw, Kolbuszowa, Szczecin, Lubartéw and Krosno.
which 396.5 ha available for development, located in As of 31 December 2012, 231 permits had been
the sub-zones within the following cities/towns and  issued to conduct a business activity in the zone,
communes: Mielec, Rzeszéw, Glogéw Matopolski, while investors made capital expenditure of PLN
Trzebownisko, Lublin, Ropczyce, Ostrow, Zamos¢, 5.4 billion and created over 20 000 new jobs.

MAP 9. Euro-Park Mielec Special Economic Zone

Euro-Park Mielec Special Economic Zone
Registered location: Mielec
Voivodeships: Podkarpackie, Lubelskie, Matopolskie and Zachodniopomorskie

TABLE 25. Major investors in the Euro-Park Mielec SEZ

Investor Country of origin Sector
Polskie Zaktady Lotnicze Mielec Sp. z 0.0. USA aviation
MTU Aero Engines Polska Sp. z 0.0. Germany aviation
Borgwarner Turbo Systems Poland Sp. z 0.0. USA automotive
Lear Corporation Sp. z 0.0. USA automotive
Kirchhoff Polska Sp. z 0.0. Germany automotive
Firma Oponiarska Debica S.A. USA automotive
Kronospan Mielec Sp. z 0.0. Austria wood processing
Ball Packaging Europe Lublin Sp. z 0.0. USA packaging
Bury Sp. z 0.0. Poland electronics
BRW Sp. z 0.0. Poland furniture

Goodrich Aerospace Poland Sp. z 0.0. USA aviation




Starachowice Special Economic Zone

It is located within the Swigtokrzyskie Voivode-
ship, while it also has subzones in the Lubelskie,
Mazowieckie, todzkie and Opolskie Voivodeship.
The zone covers the total area of 612.9 ha, of which
225.38 ha remaining for development (as at the
end of January 2011) in the following sub-zones:
Starachowice, Ostrowiec Swigtokrzyski, Skarzysko-
Kamienna, Konskie, Stgporkéw, Suchedniéw, Mora-
wica, Szydtowiec, Putawy, liza, Tutowice, Mniszkow,
Sedziszow and Kielce.

At the end of Q3 2012, there were 71 active busi-
ness liceces in the zone, 7 228 new jobs were cre-
ated, while investors’ capital expenditure amount-
ed to PLN 1.6 billion.

TABLE 26. Major investors in the Starachowice SEZ

Investor

Biella Szydtowiec Sp. z 0.0./Biella-Neher AG
Cerrad Sp. z 0.0.

Cersanit Il S.A.

Gerda 2 Sp. z 0.0.

Gerda 3 Sp. z 0.0.

MAN Bus Sp. z 0.0./MAN Nutzfahrzeuge Gruppe
Orizzonte Polska Sp. z 0.0.

RR Donnelley Starachowice Sp. z 0.0./RR Donnelley
Starpol Il Sp. z 0.0.

Star-Dust Sp. z 0.0.

Ceramika Nowa Gala Il Sp. z 0.0.

Star-Gres Sp. z 0.0.

Alpol Gips Sp. z 0.0.

Nova Ceramika Sp. z 0.0.

Ceramika Konskie Sp. z 0.0.

Kaye Aluminium Opole Sp. z 0.0.

Valdi Ceramika Sp. z 0.0.

Zaktady Azotowe Pufawy S.A.

Air Liquide Polska Sp. z 0.0
Fabryka Kottow Sefako S.A.

MAP 10. Starachowice Special Economic Zone
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There are more than 36 technology parks in Poland
— either already operating or at an advanced stage
of development. The most resilient group comprises
20 parks. In total they host 523 institutions and 18
science and research units. The parks employ more
than 16.5 thousand people. The twenty most dynamic
parks cover the area of almost 1.3 thousand ha, of
which developed areas account for aimost 550 000
m?. This figure represents just above 3% of their total
area. The largest parks are technology parks locat-
ed in Krakow, Betchatow and Ptock, and 'Aeropolis’
park in the Podkarpacie Region. Their areas equal
respectively to: 416 ha, 384 ha, 200.4 ha and 118 ha.
They represent 88% of the total area occupied by the
twenty most resilient parks. Apart from 'Aeropolis’,
the group of the 20 largest parks also includes one
more park located in the Macroregion Eastern Po-
land, namely 'Poland- East’ Science and Technology
Park in Suwatki. It is not as big as "Aeropolis’ though:
the park in Podkarpacie covers the area of 118 ha (of
which just under 2% is used), and the park in Suwatki
covers the area of 8.6 ha (of which 0.55% is used).
The park in Podkarpacie is also the biggest in terms
of employment: 618 persons compared to 80 persons
in the Suwatki Park.

7.1. Kielce Technology Park

The Kielce Technology Park was created based on
the Kielce Technology Incubator established in 2008.
Since its inception, the incubator has worked with
small and medium-sized enterprises as well as the lo-
cal self-government. In July 2009, by way of resolution
of the Kielce City Council, the entity changed its name
to the Kielce Technology Park. The park was created,
among others, in order to support newly created in-

novative companies. It is focused on the development
of academic enterprise, supporting relationships be-
tween science and economy as well as pre-incuba-
tion and incubation of enterprises which originate at
universities. The park concept assumes operation of
two separate organizational units: Technology Incuba-
tor (for start-up businesses) and Technological Centre
(for companies leaving the Technology Incubator at
the expansion stage or for third-party enterprises in-
tending to start business in Kielce).

Kielecki Park Technologiczny

ul. Olszewskiego 6

25-663 Kielce

phone/fax: +48 (41) 278 72 00

phone: +48 (41) 278 72 01

7.2. Lublin Science and
Technology Park

Lublin Science and Technology Park was estab-
lished in May 2005. The Park shareholders are: the self-
government of Lubelskie Voivodeship and University of
Life Sciences in Lublin. The Park with related infrastruc-
ture cover the total area of more than 10 000 m2.

The mission of Lublin Science and Technology Park
is to support the development of Lubelskie Voivode-
ship through the creation of an institutionalized plat-
form enabling the cooperation of Lublin universities
with the business community. The main goal of the
establishment is to support projects in which research
findings are put into business use so as to improve
innovativeness of enterprises in the Lublin region. In
2009, an official opening of the first Park facilities took
place. Current tenants include: Laboratorium Badan
Genetycznych Sp. z 0.0. (research on human chro-
mosomes in reproductive failures, detection of genet-
ic defects and susceptibility to various genetic diseas-
es), Central Apparatus Laboratory of the University
of Life Sciences (conducting certified research and
measuring work, including a broad spectrum of
physical and chemical measurements, training in lab
analysis, Lubelskie Centrum Konsultingu Sp. z 0.0.
(consulting services, business services for SMEs, in-
ternational trade support, training activities), VADO
Sp. z 0.0. (production of software and specialized
data communications systems, development and
production of electronic devices, specialist advice),
KTl Konsulting (consulting and training services in
the field of raising third-party financing, in particular
grants from the EU structural funds), Centrum In-
nowac;ji i Transferu Technologii Lubelskiego Parku
Technologicznego Sp. z 0.0. (post-production, ani-
mation and visual effects services for advertising, TV,
film and new media projects, production of commer-
cials, music videos and feature-length films).
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Lubelski Park Naukowo-Technologiczny
ul. Dobrzanskiego 3

20-262 Lublin

phone: +48 (81) 534 61 00

fax: +48 (81) 531 85 48

e-mail: biuro@lIpnt.pl

www.lpnt.pl

7.3. Podkarpackie Science and
Technology Park “Aeropolis”

The Park was meant as one of the instruments to
improve competitiveness of the economy in the Pod-
karpacie region by implementing modern techno-
logical solutions and management of knowledge and
capital resources. The Park (located in Rzeszéw on
the area of 118 ha), was supposed to provide a plat-
form where innovative scientific ideas are transformed
into modern technological solutions to be imple-
mented by economic entities. In May 2003, the self-
government of Podkarpackie Voivodeship, the city of
Rzeszéw, Rzeszowski Poviat, Rzeszéw University of
Technology and the University of Rzeszéw signed an
agreement on the establishment of the Podkarpackie
Science and Technology Park 'Aeropolis’. The PSTP
'Aeropolis” management was entrusted to Rzeszows-
ka Agencja Rozwoju Regionalnego S.A.

The Park’s strategic aims are: activation of brown-
fields, creation of investment infrastructure and at-
tracting investors, effective development of available
facilities and areas and provision of auxiliary services
— mostly for PSTP 'Aeropolis’ businesses, increasing
competitiveness and innovation of enterprises operat-
ing in the voivodeship, development of infrastructure
to activate local and regional enterprise, exploiting
the potential of the Park’s tenants and business en-
gaged in manufacturing of complementary products.
Besides, the Park seeks to increase the number
of university graduates taking up self-employment
(academic pre-incubator), develop technologies and
stimulate research activities.

So far, the following companies have invested in
the Park: Opatem S.A. — a manufacturer and inte-
grator of systems using e-card technologies, Borg
Warner Turbo Systems — a manufacturer of turbo-
compressors, Ultratech Sp. z 0.0. — a manufacturer
of parts and components for the aircraft and automo-
tive industry, Yanko Sp. z 0.0. — a packaging manu-
facturer or MasterProfi Sp. z 0.0. — a manufacturer
of professional vacuum cleaners. The largest and the
most important investment is the plant of German MTU
Aero Engines, opened in May 2009 within the Park
premises in Jasionka near Rzeszow. The company in-
vested EUR 50 million euro. The plant produces com-
ponents for aircraft engine turbines. So far the com-
pany has employed as many as 200 local inhabitants
and ultimately this number is supposed to reach 400.

Podkarpacki Park Naukowo-Technologiczny Aeropolis
Management Center

ul. Szopena 51

35-959 Rzeszow

phone: +48 (17) 867 62 06

fax: +48 (17) 852 06 11

Investor Center

phone: +48 (17) 852 43 76

fax: +48 (17) 852 43 74

e-mail: aeropolis@rarr.rzeszow.pl
www.aeropolis.com.pl

7.4. Stare Miasto Industrial Park

In August 2005, the Council of the Commune of
Lezajsk adopted a resolution on the establishment
of the Industrial Park under the name of Stare Mia-
sto — Park. One year later it signed a contract with
the Industry Development Agency (Agencja Rozwoju
Przemystu S.A.) in Warsaw for completion of the com-
prehensive infrastructure within the Industrial Park
and construction of 3 production halls. In 2007, in ac-
cordance with the regulation of the Council of Minis-
ters, part of the Park land was granted the status
of Special Economic Zone Euro-Park Mielec. Stare
Miasto Industrial Park is located within the Commune
of Lezajsk, in Stare Miasto (Zone A) and Wierzawice
(Zone B) of the total area over 35 ha (the ultimate Park
area is planned at 200 ha). Until now, the Park’s inves-
tors have been mainly Polish companies such as SGS
Eko-Projekt Sp. z 0.0., Emka Mirostaw Klosowski, Ig-
lobud Lezajsk Jerzy Szostak.

Park Przemystowy Stare Miasto
Wierzawice 874

37-300 Lezajsk

phone/fax: +48 (17) 242 60 94
e-mail: sm-park@sm-park.pl
www.sm-park.pl
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Mielec Industrial Park

Mielec Industrial Park is an investment area es-
tablished in March 2005 by the Mielec City Council in
order to use the post-restructuring assets of WSK-PZL
Mielec. The management of Mielec Industrial Park
was entrusted to Agencja Rozwoju Regionalnego
“MARR” S.A. based on the agreement with the city of
Mielec. About 100 ha of the Park, with complete ser-
vice infrastructure and ready for new project launch-
es, is located within a special zone, authorizing the
willing investors to apply for investment tax credits of
Euro-Park Mielec Special Economic Zone in Mielec.
Current investors include: Husqvarna — a Swedish
manufacturer of electrotechnical equip- ment, Regom
Polska — a manufacturer of elements for the plumb-
ing, automotive and aircraft industry, First Company
from Germany — a manufacturer of women’s wear,
mainly for the German market and RD Precision — a
manufacturer of aircraft parts and components.
Mielecki Park Technologiczny
Agencja Rozwoju Regionalnego MARR S.A.
ul. Chopina 18
39-300 Mielec
phone: +48 (17) 773 82 56
fax: +48 (17) 788 32 62
e-mail: marr@marr.com.pl
www.marr.com.pl

Putawy Science and
Technology Park

The project of Pufawy Industrial Park (PIP) was
formed in January 2003 as a joint initiative of Zaktady
Azotowe Putawy S.A. and the Municipal Commune of
Putawy. In April 2003, the Putawy City Council adopt-
ed a resolution on joint actions and exemptions from
property tax for the PIP investors. Today, the Park’s

area equals to 700 ha. About 570 ha is owned directly
by Zaktady Azotowe Pufawy S.A.; another 99 hectares
is a sub-zone of the Special Economic Zone - Sta-
rachowice (the area within the competence of the
Management Board of SSE Starachowice S.A. and
the Management Board of Zaktady Azotowe Putawy
S.A.)). 130 ha come under administration of the City
of Pufawy. In 2008, Zakiady Azotowe Pufawy S.A., the
City of Putawy, Fertilizer Research Institute, Institute of
Soil Science and Plant Cultivation, Putawy Enterprise
Centre Foundation and representatives of self-gov-
ernment authorities signed a letter of intent concern-
ing transformation of the existing park into the Putawy
Science and Technology Park. Current Park investors
include: Kozap - railway forwarding and transport,
Elza — power engineering lines and machinery, Medi-
cal — comprehensive medical services and PIA-ZAP
— authorization of production processes.

Putawski Park Przemystowy

Zaktady Azotowe Putawy S.A.

Al. Tysiaclecia Panstwa Polskiego 13

24-110 Putawy

phone: +48 (81) 565 30 00

fax: +48 (81) 565 28 56

e-mail: ppp@azoty.pulawy.pl

www.park-pulawy.pl

“Poland-East” Science and
Technology Park

The mission of “Poland-East” Science and Tech-
nology Park in Suwalki is to increase the socio-eco-
nomic cohesion and improve the economic develop-
ment of the North-Eastern Poland Macroregion and
—as aresult — of Podlaskie Voivodeship by promoting
entrepreneurship fostering technology-based knowl-
edge and by making best use of opportunities for
international cooperation. The Park, covering the area
of 8.6 ha, opened in 2004. In 2005-2008, parallel to
the preparation of infrastructure, the Park managed
projects related to the development of new technolo-
gies in the region, such as: “Poland-East’ Science
and Technology Park as the loadstar for new in-
novation technologies for the economic develop-
ment of the Podlasie region”, “Innovative potential
of the Suwafki sub-region for the development of
new technologies infrastructure and information
society” or E-cluster “Healthy Life Valley’”. In 2012
the Park expanded and a Technology Incubator was
created with 4 scientific and research laboratories (lo-
cated in one building), a hall for logistic and techno-
logical processes. There are also plans to create an
International Eastern Centre for Innovation.

Partners of the Park include: Warsaw University of
Technology, the City of Suwatki, University of Warmia
and Mazury, University of Biatystok, National Institute
of Telecommunications and the State Higher Voca-
tional School in Suwatki.
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Park Naukowo-Technologiczny Polska-Wschéd
ul. Noniewicza 10 room 426

16-400 Suwatki

phone: +48 (87) 562 84 77

fax: +48 (87) 562 84 78

e-mail: park@park.suwalki.pl
www.park.suwalki.pl

7.8. Swidnik Regional Industrial
Park

The industrial park was created as a result of prop-
erty restructuring and business reegineering of PZL-
Swidnik S.A. Some of the park area (approx. 50 ha) is
located on the company area. The Park is based on
the existing production and technology infrastructure,
which was separated and excluded from the manu-
facturing process of PZL-Swidnik S.A. The Industrial
Park is meant to attract to Swidnik both large and
small investors that would like to start business in this
region. The majority of real estate and industrial facili-
ties are already used by newly established business-
es or enterprises that simply transferred their activity
to the Park area.

Shareholders include: Zakfady PZL-Swidnik S.A.,
the City of Swidnik, Zaklad Narzedziowy in Swidnik,
State Treasury and the Poviat of Swidnik. At the mo-
ment, 41 companies have based their operations in
the Park, employing approx. 1000 people, to mention
only a few: SMF Poland — plastic industry, Advanced
Technology Centre OBR — construction of machinery
and equipment, pneumatic drive control, automation
of production processes, Elto — electrical systems in
the power engineering sector, ISK Engineering — a
supplier of paints, plasters and insulation systems,
Arctica BB — insulating materials, composite panels
and cold storage doors. The Industrial Park has a
very good internal and external communication in-
frastructure (the road system allowing for access by
TIR lorries of unlimited load capacity; the railway sid-
ing with unloading ramps plus close proximity to the
Swidnik airport, which is going to be modernized and
expanded in the future — data based on the develop-
ment plans of the Lublin region). The company “Port
Lotniczy Lublin w Swidniku” may also be joined by the
enterprises starting their business in the Park.
Regionalny Park Przemystowy Swidnik
Al Lotnikow Polskich 1
21-045 Swidnik
phone: +48 (81) 722 60 22
fax: +48 (81) 722 66 52
e-mail: biuro@park.swidnik.pl
www.park.swidnik.pl

7.9. Industrial Park in Zambréw

Industrial Park in Zambréw opened in January
2006. It was created on the basis of the former Zaktady
Przemystu Bawetnianego Zamtex (Cotton Industry
Plant Zamtex), taken over by the State Treasury, and
then transferred to the municipal authority of the Town
of Zambrow. The project was completed directly by a
municipal company — Zarzad Nieruchomos$ciami Sp.
z 0.0. Once the application for funding from the Euro-
pean Regional Development Fund under the ICE SOP
was accepted, the City of Zambréw contributed the
real estate to the Company, which was considered as
the local authorities’ contribution the project.

The Park is located on the plot of 40 577 m2. Its
managing authority is Zarzgd Nieruchomosciami w
Zambrowie Sp. z 0.0.

Zambrowski Park Przemystowy — Zarzad Nieruchomosciami
w Zambrowie Sp. z 0.0.

Aleja Wojska Polskiego 27 A

18-300 Zambrow

phone: +48 (86) 271 36 54

fax: +48 (86) 276 12 40

e-mail: znwzambrowie@interia.pl

www.zpp.info.pl
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